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Money Market Latest
91 day 8.2300
182 day 10.3020
364 day 10.7170
Repo Rate 6.0000
Inflation Rate 6.4700
Interbank Rate 5.5875
Central Bank Rate 10.0000
Exchange Rates

Buy
usb 101.6072
GBP 126.2356
EUR 110.7244
ZAR 7.3594
KES/UGX 34.4996
KES / TZS 21.3756
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INVESTMENT

TREASURY BOND ON OFFER REOPENING:

ISSUE NUMBER: REOPENING FXD3/2007/015 & FXD1/2008/020- KES.30bn

Amount: KES: 30bn
Offer opening date: 10-Nov-16
Offer Closing date: 22-Nov-16

Coupon: Fifteen year- 12.50%
Twenty year- 13.75%

Auction date: 23-Nov-16
Value date: 28-Nov-16
Redemption date: 15 Year 7-Nov-22

20 Year 5-Jun-28
Secondary trading: 29-Nov-16
Taxation: Discount/ Interest is subject to withholding tax at 10% rate
Results: 24-Nov-16
Commission: Licensing placing agents will be paid commission at the rate

of 0.15% of actual sales (at cost) net of 5% withholding tax

NEWS UPDATE: 1) Current account deficit falls to 5.5pc of GDP on low import bill, high
remittances The International Monetary Fund (IMF) said Kenya’s current account deficit
has fallen to 5.5 per cent of the gross domestic product (GDP), confirming projections by
Central Bank based The country is therefore on track to record its lowest end of year
current account deficit position since 2009, when it stood at 4.6 per cent. The findings
were made by an IMF team, which was in Kenya from October 19 to November 3
conducting a fiscal review under the “The external current account deficit (on a 12month
basis) declined to 5.5 per cent of GDP by September 2016 from 6.8 per cent in The IMF
team’s findings on the current account mirror the projections made by the CBK
Monetary Policy Committee in its last meeting. The gap between exports and imports
has narrowed this year, going by data provided by the Kenya National Bureau of
Statistics.

In the first seven months of 2016, Kenya’s imports stood at Sh807.2 billion and exports
at Sh347.1 billion, resulting in a trade gap Over the same period in 2015, the gap stood
at Sh577.6 billion, arising from imports worth Sh901.9 billion—driven by the railway.
KNBS shows that horticulture exports for the first eight months of the year rose by 11.2
per cent, to Sh56.5 8 billion from Sh50.8 On the diaspora remittance side, CBK data
shows an increase of 14.5 per cent in the first half of this year.Kenyans abroad sent
home Sh86.2 billion in the six months to June, compared to Sh75.3 billion in the first half
of 2015.

The increase in remittances has mainly been driven by Kenyan diaspora in the United
States, whose economy is on a relatively stronger footing than in Europe, the other
abode of a strong While the narrowing current account balance has helped keep the
currency stable, the World Bank notes that this has come despite a widening fiscal
deficit, which could bear pressure in the IMF has also raised concerns on the impact of
rising public debt that is financing the budget deficit, urging the Treasury to cut the fiscal
deficit as had been agreed under the standby programme.

In the recently released 2016 Budget outlook paper (BROP), the Treasury has revised
downward the development budget for the 2016/17 fiscal year by Sh216 billion to Sh600

billion from the 9.7 percent, as was originally budgeted.(/VF, Securities Africa Kenya)

2) Kenyan share trading set to move towards same-day settlement Kenya's securities
depository and settlement firm is ready to launch a new trading platform from April that
will allow trades to be settled in one day, it said on Thursday. The Nairobi Securities
Exchange (NSE) now uses a system in which transactions are completed three days later,
known as T+3. Experts say same-day trading and settlement would deepen liquidity on
the bourse.
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There was over subscription by 106.97% for the
91 day Tbhills. The rate edged up again which
has been the trend for the past three weeks. It
will be interesting to watch the direction the
rates take seeing as it is an obvious indicator
they are heading north again.

There was over subscription for the 182 day
and the 364 day Tbills. For the 182 day the
subscription rate was 159.96% and 364 day the
subscription rate was 215.02% there was
rejections on the bidded volumes by upto
KES.4.02bn

Yields are on a slight rise on the mid term
papers as compared to the long term papers.

INVESTMENT

Trades are handled by the Central Depository and Settlement Corporation (CDSC),
which provides clearing, settlement and depository services for listed securities. April
next year is when we will launch the new system, and then after that is when we can
talk about day trading, Rose Mambo, chief executive officer of CDSC, told reporters.

Mambo said the system could handle same-day trades but said regulatory approval
was needed before this would go ahead, adding that the Capital Markets Authority
would likely need to develop new regulations and guidelines before this happened.
The securities settlements platform had initially been expected to go live a year ago,
but was delayed to ensure the new system worked seamlessly with the one working
on the bourse.

The CDSC was looking at the possibility of adding stocks from bourses in other
countries to its depository, starting with Nigeria, Mambo said, adding tests were going

on. (Reuters, Securities Africa Kenya)

TREASURY BILL LATEST RESULTS 2186/91: This week the Central Bank of Kenya
offered 91-day Treasury Bills for a total of Kshs.4 Billion. The total number of bids

received was 219 amounting to Kshs 4.28 Billion, representing a subscription of
106.97%. Total bids accepted amounted to Kshs.4.17 Billion.The market weighted
average rate was 8.239% and the weighted average of accepted bids which will be

applied for non-competitive bids was 8.230% up from 8.113% in the previous auction.
(Central Bank of Kenya)

TREASURY BILL RESULTS 2167/182 and 2094/364: This week the Central Bank of
Kenya offered 182 and 364 Days Treasury Bills for a total of Kshs.12 Billion. The total

number of bids received was 438 amounting to Kshs. 9.60 Billion representing
159.96% subscription and 189 bids amounting to Kshs.12.90 Billion representing
215.02% subscription for 182 and 364 days, respectively. Bids accepted amounted to
Kshs.6.66 Billion for 182 days and Kshs.11.82 Billion for 364 days Treasury Bills. The
weighted average rate of accepted bids, which will be applied for non-competitive
bids, was 10.302% for the 182-day and 10.717% for 364-day Treasury Bills.  (Central
Bank of Kenya)

YIELD CURVE:

Yield for the week ending 11/11/2016
= Yield for the week ending 04/11/2016
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(Nairobi Securities Exchange, Securities Africa Kenya)
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There are several coupon payments in the
month of November. We anticipate these will
boost the liquidity in the market.

UPCOMING COUPON PAYMENTS AND MATURITIES:

Issue No.

FXD1/2012/5
FXD2/2016/2
FXD3/2013/5
FXD1/2007/12
FXD2/2015/5
FXD3/2007/15
FXD1/2011/20
FXD1/2012/20
IFB2/2009/12r
IFB1/2016/9Yr

Next Coupon
Payment Date

November 21, 2016
November 21, 2016
November 21, 2016
November 14, 2016
November 28, 2016
November 14, 2016
November 21, 2016
November 21, 2016
November 28, 2016
November 21, 2016

Maturity Date

May 22, 2017
May 21, 2018
Nov 19, 2018
May 13, 2019
Nov 23, 2020
Nov 7, 2022

May 5, 2031

Nov 1, 2032

Nov 22, 2021
May 12, 2025

Maturity
(Days)

192
556
738
913
1473
2187
5288
5834
1837
3104

Outstanding

Amount
Shs'M.
31,079.55
30,218.35
14,937.8
4,864.6
30,673.85
18,030.2
9,365.8
44,581.65
9,703.95
36,303.2
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Fixed
Coupon
Rate
11.86%
12.02%
11.95%
13.00%
13.92%
12.50%
10.00%
12.00%
12.00%
12.50%

MONETARY POLICY OPERATIONS:

The money market was liquid in the week ending November 9, 2016, with
commercial banks’ excess reserves above 5.25 percent averaging
requirement at KSh 12.9 billion in the week ending November9, 2016 and
marginally lower from KSh 13.6 billion recorded in the previous week. The
average interbank rate declined to 3.86 percent in the week ending

November 9, 2016 from 4.16 percent recorded in the previous week. (central
Bank of Kenya, Securities Africa Kenya)

EXCHANGE RATE:

The Kenya Shilling weakened against major international currencies and
depicted mixed performance against the EAC currencies during the week
ending November 10, 2016. In the EAC region, the Kenya Shilling
strengthened against the Uganda Shilling but weakened against the Tanzania
Shilling, Rwanda Franc and Burundi Franc.

INTERBANK RATE FOR NOVEMBER:

Inter bank Rate for November
The average interbank rate declined to 3.86 6
ercent in the week ending November 9, 2016
P g . 5 N
from 4.16 percent recorded in the previous \
week. Over 70 percent of the volumes traded 4 v¢
transacted at less than 4 percent interest in the 3
week under review.
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Disclosures Appendix

This Publication is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of any jurisdiction where such
distribution, publication, availability or use would be contrary to law or regulation or would subject Securities Africa Kenya Limited, or its subsidiaries or affiliates
to any registration or licensing requirement within such jurisdiction. Neither this Publication nor any copy of it may be distributed in any jurisdiction where its
distribution may be restricted by law and any persons into whose possession this Publication comes should inform themselves about, and observe, any such
restrictions.

The information contained in this Publication or on which this Publication is based has been derived from sources believed to be reliable and accurate however
no representation or warranty, express or implied, is made as to the fairness, completeness, accuracy, timeliness or otherwise of the information or opinions
contained in this Publication and no reliance should be placed on such information or opinions. The information contained in this Publication has not been
independently verified by Securities Africa Kenya Limited. While reasonable care has been taken in preparing this document, no responsibility or liability is
accepted as to or in relation to the fairness, completeness, accuracy or timeliness or otherwise of this Publication or as to the reasonableness of any assumption
contained, nor for errors of fact or omission or for any opinion expressed in this Publication.

Past performance should not be taken as an indication of future performance, and no representation of any kind is made as to future performance. The
information, opinions and estimates contained in this Publication are provided as at the date of this Publication and are subject to change without notice.
Distribution of this Publication does not constitute a representation, express or implied, by Securities Africa Kenya Limited, or its advisers, affiliates, officials,
directors, employees or representatives (the "Parties") that the information contained in the Publication will be updated at any time after the date of the
Publication. The Parties expressly do not undertake to advise you of any information coming to any or all of their attention.

Any opinions expressed in this Publication may differ or be contrary to opinions expressed by other business areas or groups of Securities Africa Kenya Limited
as a result of using different assumptions and criteria. The analysis contained herein is based on numerous assumptions. Different assumptions could result in
materially different results.

All projections and forecasts in this Publication are illustrative only. The actual results may be materially affected by changes in economic or other
circumstances, which cannot be foreseen. No representation or warranty is made by any of the Parties as to the achievability or reasonableness of any
projection or forecast contained in this Publication.

This publication is provided to you for information purposes only on the understanding that Securities Africa Kenya Limited is not acting in a fiduciary capacity. It
does not address specific investment objectives or financial situations, and any investments discussed may not be suitable for all investors. Prospective
investors must make their own examination and evaluation of the merits and risks involved in the securities set out in this Publication including any legal,
taxation, financial and other consequences of investment and should not treat the contents as advice relating to legal, taxation or other matters.

This report is not to be relied upon in the substitution of independent judgment with respect to any investment decision. Investors should consider this
Publication as only a single factor in making their investment decision, and as such, the Publication should not be viewed as identifying all risks, direct or
indirect, that may be associated with any investment decision.

Foreign currency-denominated securities are subject to fluctuations in exchange rates that could have an adverse effect on the value or price of, or income
derived from, the investment. In addition, investors in securities such as ADRs, the values of which are influenced by foreign currencies, effectively assume
currency risk.

Securities Africa Kenya Limited conducts designated investment business only with eligible counterparties and professional clients. To the extent permitted by
law and regulation, Securities Africa Kenya Limited accepts no liability whatsoever for any loss howsoever arising, directly or indirectly, from any use of this
Publication or its contents or otherwise arising in connection with that. This Publication is not intended for distribution to retail clients.

By receiving this Publication, the recipient agrees to keep confidential the information contained in this Publication together with any additional information made
available following further inquiries. None of the material, nor its content, nor any copy of it, may be altered in any way, disclosed, published, reproduced or
distributed to any other party, in whole or in part, at any time, without the prior written permission of Securities Africa Kenya Limited.

Nothing in this Publication constitutes or forms part of, and should not be construed as, an offer for sale or subscription of, or solicitation of any offer to buy, sell
or subscribe for, the securities of the Company, nor should it or any part of, form the basis of, or be relied on in connection with, any contract or commitment
whatsoever.

Securities Africa Kenya Limited and/or its associates and/or any of their respective clients may have acted upon the information or opinions in this Publication
prior to your receipt of it. Securities Africa Kenya Limited and/or its associates may provide investment banking services to the Company and in that capacity
may have received confidential information relevant to the securities mentioned in this Publication which is not known to the researchers who have compiled this
Publication.

Securities Africa Kenya Limited and/or its associates and/or their officers, directors, employees or representatives may from time to time purchase, subscribe
for, add to, dispose of or have positions or options in or warrants in or rights to or interests in the securities of the Company or any of its associated companies
mentioned in this Publication (or may have done so before publication of this Publication) or may make a market or act as principal or agent in any transactions
in such securities.

This report may not have been distributed to all recipients at the same time. This report is issued only for the information of and may only be distributed to
professional investors (or, in the case of the United States, major US institutional investors as defined in Rule 15a-6 of the US Securities Exchange Act of 1934)
and dealers in securities and must not be copied, published or reproduced or redistributed (in whole or in part) by any recipient for any purpose.

English law governs the issue, publication and terms of this Publication and any disputes arising in relation to any of them will be subject to the exclusive
jurisdiction of the English courts.

By accepting this Publication, you agree to be bound by the foregoing limitations. No part of this material may be (i) copied, photocopied or duplicated in any
form by any means or (ii) redistributed without the prior written consent of Securities Africa Kenya Limited.

© Securities Africa Kenya Limited 2016



