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Money Market Latest Previous
91 day 8.2050 8.2210
182 day 10.323 10.312
364 day 10.893 10.889
Repo Rate 7.9850 8.4770
Inflation Rate 9.2000 11.700
Interbank Rate 6.4060 5.1800

Central Bank Rate 10.0000 10.0000

Exchange Rates

Buy Sell
usD 103.7889 103.9889
GBP 134.2583 134.5544
EUR 118.3739 118.6261
ZAR 7.8457 7.8639
KES/UGX 34.5710 34.7340
KES / TZS 21.4734 21.6112

Source: Central Bank of Kenya
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INVESTMENT

TREASURY BOND ON OFFER FOR THE MONTH OF JULY

ISSUE NUMBER: FXD1/2017/010- KES.30bn

Amount: KES: 30bn

Purpose: Budgetary Support
Coupon: Market Determined
Offer opening date: 07-July-17

Offer closing date: 25-July-17

Value date: 31-July-17
Redemption date: 19-July-27

Auction date: 26-July-17

Results: 27-July-17

Secondary Trading: 01-August-16

In multiples of Kshs. 50,000
Taxation: Discount/ Interest is subject to withholding tax at 15%
Commission: Licensing placing agents will be paid commission at the
rate of 0.15% of actual sales (at cost) net of 5%
withholding tax

NEWS UPDATE: 1) Shilling slides to six-month low on high dollar demand The shilling
has depreciated to a six-month low of 104 units against the dollar, raising concern the
fall might spill over to inflation which is already above the desired range. News agency
Reuters said dealers had attributed the weakening to heightened dollar demand from
oil marketers, food importers and firms looking to pay dividend to foreign investors on
their books. The shilling exchanged at an average of 104.10 to the dollar on Tuesday
morning, with the CBK indicative rate standing at 103.91 units, the lowest it has traded
since mid January. Analysts say the currency has also come under pressure due to a
weaker economy and political uncertainty as the country heads to the General
Election. “The concern for the CBK is the potential pass-through effects of further
shilling depreciation on inflation, which has been trending above the upper limit of the
statutory target band of 2.5-7.5 per cent for the last five months,” said the
Commercial Bank of Africa in a weekly fixed income note. “This comes at a time when
the effective conduct of monetary policy is considerably undermined by interest rate
caps that are evidently having negative effects on the transmission channels for the
policy signal.” Inflation in June fell to 9.2 per cent from 11.7 per cent in May, but still
remains above the target range.

Attention now turns to the CBK’s monetary policy committee (MPC), which meets next
Monday for its final sitting before the polls. Analysts though anticipate that a policy
rate hike may not be on the cards due to uncertainty of the effect on the wider
economy now that the rate is also the pricing tool for bank loans. The analysts said
that CBK has largely intervened through withdrawal of liquidity from the money
market to prevent shilling volatility in the past month. The regulator is also holding a
healthy foreign exchange reserve, which currently stands at $7.92 billion (Sh824
billion) equivalent to 5.23 months of import cover — although it is at the lowest level
since the end of March. Although it is unclear whether CBK has sold some dollars into
the market in currency support, the reserves have fallen by $276 million in the last
one month. (Daily Nation)
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The 91 day, 182 day & 364 day Tbhills were
undersubscribed at 56.03%, 41.91% &16.24%
respectivley.The undersubscription could be
attributed to the tight liquidity in the market
currently, that explains the reason the rates
edged higher for the 182 day and 364 day
Thills.

Interbank rate has been edging up smoothly in
the month indication of the tight liquidity in
the market.

Coupon payments of treasury bonds
amounting to KES. 6.213bn will be checking
into the market in the month of July.

Yields maintained the lowering trend in the
short term especially as they have in the past
weeks.

INVESTMENT

TREASURY BILL LATEST RESULTS 2221/91, 2194/182 & 2132/364: This week the

Central Bank of Kenya offered 91, 182 and 364 Days Treasury Bills for a total of Kshs.
24 Billion. The total amount received was Kshs. 8.055 Billion and the bids accepted
amounted to Kshs. 7.839 Billion. The weighted average rate of accepted bids, which
will be applied for non-competitive bids, was 8.025% for the 91-day, 10.323% for 182-
day and 10.893% for 364-day Treasury Bills. (Central Bank of Kenya)

INTERBANK RATE FOR JULY:

Inter bank Rate for July
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UPCOMING COUPON PAYMENTS FOR JULY:
Next
Coupon
Payment Maturity Maturity Outstanding Coupon
Issue No. Date Date (Tenor) Amt 'Mn. Rate
FXD2/2008/10 Jul 17,2017 Jul 16, 2018 591 13,505 10.75%
FXD1/2016/2 Jul 24, 2017 Jan 22,2018 416 20,154 15.76%
FXD1/2014/10 Jul 24, 2017 Jan 15, 2024 2,600 35,852 12.18%
FXD2/2016/5 Jul 24, 2017 Jul 19, 2021 1,690 24,401 14.069%
YIELD CURVE:
==Yijeld for the week ending 14/7/2017
Yield for the week ending 7/7/2017
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EXCHANGE RATE:

Currencies 7-Jul-17 14-Jul-17 Chg YTD
USD/KES 103.8372 103.8889 -0.05%
GBP/KES 134.3258 134.4064 -0.06%
EUR/KES 118.3347 118.5 -0.14%
JPY/KES 91.802 91.6249 0.19%
The Kenyan central bank pumped dollars into ZAR/KES 7.7276 7.8548 -1.65%
the market on Thursday after the shilling KES/UGKX 34.6697 34.6525 0.05%
weakened and threatened to break past the KES/TZS 21.553 21.5423 O'OSZA’
psychologically important level of 104.00, KES/RWF 7.9539 7.9546 -0.01%
KES/BIF 16.6472 16.6558 -0.05%

traders said.

The Kenyan shilling could weaken against the dollar in the coming week as food and
oil importers and retail firms rush to buy hard currency and beef up their positions
ahead of the election, traders said. (rReuters)

MOST TRADED BONDS FOR THE WEEK:

WEEKLY BONDS MARKET STATISTICS FOR THE
Bonds worth KES.12.605bn were traded in the  WEEK-ENDING FRIDAY 14 JULY, 2017

week compared to KES. 9.602bn in the This Week
previous week. Deals totalling 468 were closed Coupon Highest Lowest Average Total Value
compared to 329 the previous week. yield yield Traded
Yield
Issue No. (%) (%) (%) (%) (kshs)

IFB1/2016/15 12.000 12.2750 11.4756 12.2500 2,982,900,000

FXD1/2016/20 14.000 13.6600 12.2500 12.3300 2,246,000,000

FXD1/2009/15 12.500 12.9500 12.5000 12.6680 1,900,000,000
The FTSE Bond Index declined by 0.38 percent, FXD 1/2016/10 15.039  12.8000 12.6000 12.7000 1,000,000,000
reflecting a marginal increase in secondary  FXD1/2014/10 12.180 12.7408 12.6981 12.6174 820,000,000
market yields.

MONETARY POLICY OPERATIONS:

The money market was fairly tight during the week ending July 12, 2017, reflecting

liquidity withdrawals through Central Bank’s open market operations. The net liquidity

withdrawal in the interbank market amounted to KSh 7.3 billion. The average

interbank rate increased to 6.02 percent in the week ending July 12, 2017 from 5.0

percent recorded in the previous week. (Central Bank of Kenya)
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Disclosures Appendix

This Publication is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of any jurisdiction where such
distribution, publication, availability or use would be contrary to law or regulation or would subject Securities Africa Kenya Limited, or its subsidiaries or
affiliates to any registration or licensing requirement within such jurisdiction. Neither this Publication nor any copy of it may be distributed in any jurisdiction
where its distribution may be restricted by law and any persons into whose possession this Publication comes should inform themselves about, and
observe, any such restrictions.

The information contained in this Publication or on which this Publication is based has been derived from sources believed to be reliable and accurate
however no representation or warranty, express or implied, is made as to the fairness, completeness, accuracy, timeliness or otherwise of the information or
opinions contained in this Publication and no reliance should be placed on such information or opinions. The information contained in this Publication has
not been independently verified by Securities Africa Kenya Limited. While reasonable care has been taken in preparing this document, no responsibility or
liability is accepted as to or in relation to the fairness, completeness, accuracy or timeliness or otherwise of this Publication or as to the reasonableness of
any assumption contained, nor for errors of fact or omission or for any opinion expressed in this Publication.

Past performance should not be taken as an indication of future performance, and no representation of any kind is made as to future performance. The
information, opinions and estimates contained in this Publication are provided as at the date of this Publication and are subject to change without notice.
Distribution of this Publication does not constitute a representation, express or implied, by Securities Africa Kenya Limited, or its advisers, affiliates, officials,
directors, employees or representatives (the "Parties") that the information contained in the Publication will be updated at any time after the date of the
Publication. The Parties expressly do not undertake to advise you of any information coming to any or all of their attention.

Any opinions expressed in this Publication may differ or be contrary to opinions expressed by other business areas or groups of Securities Africa Kenya
Limited as a result of using different assumptions and criteria. The analysis contained herein is based on numerous assumptions. Different assumptions
could result in materially different results.

All projections and forecasts in this Publication are illustrative only. The actual results may be materially affected by changes in economic or other
circumstances, which cannot be foreseen. No representation or warranty is made by any of the Parties as to the achievability or reasonableness of any
projection or forecast contained in this Publication.

This publication is provided to you for information purposes only on the understanding that Securities Africa Kenya Limited is not acting in a fiduciary
capacity. It does not address specific investment objectives or financial situations, and any investments discussed may not be suitable for all investors.
Prospective investors must make their own examination and evaluation of the merits and risks involved in the securities set out in this Publication including
any legal, taxation, financial and other consequences of investment and should not treat the contents as advice relating to legal, taxation or other matters.

This report is not to be relied upon in the substitution of independent judgment with respect to any investment decision. Investors should consider this
Publication as only a single factor in making their investment decision, and as such, the Publication should not be viewed as identifying all risks, direct or
indirect, that may be associated with any investment decision.

Foreign currency-denominated securities are subject to fluctuations in exchange rates that could have an adverse effect on the value or price of, or income
derived from, the investment. In addition, investors in securities such as ADRs, the values of which are influenced by foreign currencies, effectively assume
currency risk.

Securities Africa Kenya Limited conducts designated investment business only with eligible counterparties and professional clients. To the extent permitted
by law and regulation, Securities Africa Kenya Limited accepts no liability whatsoever for any loss howsoever arising, directly or indirectly, from any use of
this Publication or its contents or otherwise arising in connection with that. This Publication is not intended for distribution to retail clients.

By receiving this Publication, the recipient agrees to keep confidential the information contained in this Publication together with any additional information
made available following further inquiries. None of the material, nor its content, nor any copy of it, may be altered in any way, disclosed, published,
reproduced or distributed to any other party, in whole or in part, at any time, without the prior written permission of Securities Africa Kenya Limited.

Nothing in this Publication constitutes or forms part of, and should not be construed as, an offer for sale or subscription of, or solicitation of any offer to buy,
sell or subscribe for, the securities of the Company, nor should it or any part of, form the basis of, or be relied on in connection with, any contract or
commitment whatsoever.

Securities Africa Kenya Limited and/or its associates and/or any of their respective clients may have acted upon the information or opinions in this
Publication prior to your receipt of it. Securities Africa Kenya Limited and/or its associates may provide investment banking services to the Company and in
that capacity may have received confidential information relevant to the securities mentioned in this Publication which is not known to the researchers who
have compiled this Publication.

Securities Africa Kenya Limited and/or its associates and/or their officers, directors, employees or representatives may from time to time purchase,
subscribe for, add to, dispose of or have positions or options in or warrants in or rights to or interests in the securities of the Company or any of its
associated companies mentioned in this Publication (or may have done so before publication of this Publication) or may make a market or act as principal or
agent in any transactions in such securities.

This report may not have been distributed to all recipients at the same time. This report is issued only for the information of and may only be distributed to
professional investors (or, in the case of the United States, major US institutional investors as defined in Rule 15a-6 of the US Securities Exchange Act of
1934) and dealers in securities and must not be copied, published or reproduced or redistributed (in whole or in part) by any recipient for any purpose.

English law governs the issue, publication and terms of this Publication and any disputes arising in relation to any of them will be subject to the exclusive
jurisdiction of the English courts.

By accepting this Publication, you agree to be bound by the foregoing limitations. No part of this material may be (i) copied, photocopied or duplicated in any
form by any means or (i) redistributed without the prior written consent of Securities Africa Kenya Limited.

© Securities Africa Kenya Limited 2016



