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NEWS UPDATE: 1) Kenya's economy is not all doom and gloom, after all. According to 
the International Monetary Fund (IMF), the country's growth prospects and debt/gross 
domestic product (GDP) ratio are within acceptable levels. IMF further asserts that 
Kenya's current and projected growth prospects are better than those of her peers in 
the sub-Saharan African region. The Bretton Woods institution has tipped sub-Saharan 
Africa's economy to expand at 4.5 per cent in 2015. The institution has since 
downgraded Kenya's GDP growth for 2015 from 6.9 per cent to 6.5 per cent. Speaking 
during the launch of the Regional Economic Outlook for sub-Saharan Africa, Kenya's IMF 
Resident Representative Armando Morales, downplayed fears that the country's debt-
to-GDP ratio was spiraling out of control. Debt in Kenya is classified by the IMF as low-
distress risk. And to move to distress, you have to move through two other categories - 
moderate risk and high risk, and Kenya is below that. So it is very unlikely that the 
country will face a situation of distress in the coming years, Mr Morales said. He added 
the country's deficit is not alarming. He said:  As long as the deficits for this year and the 
coming fiscal years remain projected at the same levels, then they are sustainable. 
He revealed that IMF has a programme in place to review the country's progress on 
maintenance of deficit. Morales' position was supported by Chris Kiptoo of Trademark 
East Africa who asked the Government to find a way to counter the prevailing negative 
perceptions on the country's macro-economic stability. Kenya's credit outlook has since 
seen it enter into the bad books of such global credit rating agencies as Standard and 
Poor's (S&P) and Fitch Ratings. However, Morales insisted that these agencies have 
downgraded Kenya's economic outlook and not her rating. "Rating agencies have been 
downgrading the outlook for Kenya but not the rate, meaning that they still believe, as 
we do, that it is sustainable," he said. However, Nikhil Hira of Deloitte and Touche 
insisted that things are not that rosy. 

Mr Hira said being a mid-income country, it was worrying that there are huge wealth 
disparities between the poor and the rich; that the huge infrastructure spending, though 
good in the long-term, was eating into the country's cash reserve in the short-term. Hira 
said although the country's position in the World Bank's ease of doing business report 
had improved, it was still difficult to start a business. IMF and World Bank have 
occasionally come under attack for being economic with the truth. Although they have 
downgraded Kenya's growth projections for 2016 and said the economy is facing some 
headwinds, they nevertheless insist the country's growth is solid.  (IMF, Securities Africa 
Kenya) 
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Money Market Latest Previous 
91 day 8.3310 8.2300 
182 day 10.3180 10.3020 
364 day 10.8170 10.7170 
Repo Rate 6.0000 6.0000 
Inflation Rate 6.4700 6.2600 
Interbank Rate 4.7985 5.5875 
Central Bank Rate 10.0000 10.5000 

 
Exchange Rates 

            Buy Sell 
USD           101.7278 101.9278 
GBP      126.6644 126.9522 
EUR      108.9039 109.1461 
ZAR              7.1151  93.1613 
KES/UGX           35.1523    7.1316 
KES / TZS           21.3386 21.4789 

 
Source: Central Bank of Kenya 
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ECONOMIC UPDATE: Consumers to pay more for petrol, kerosene Energy 
Regulatory Commission has increased the petroleum pump prices for the month of 
November2016.  
The changes in this month’s prices have been as a consequence of the average 
landed cost of imported Super Petrol increasing by 8.12% from US$ 479.33 per ton in 
September 2016 to US$ 518.23 per ton in October 2016. The average landed cost of 
Diesel increased from US$ 435.40 per ton to US$ 435.46 per ton and Kerosene 
increased by 10.68% from US$ 433.07 per ton to US$ 479.30 per ton. 
 
Taking into account the weighted average cost of imported refined petroleum 
products, the changes in the maximum allowed petroleum pump prices in Nairobi 
are as follows: Super Petrol increases by KShs 3.38 per litre, Diesel increases by KShs 
0.05 per litre while Kerosene increases by KShs 3.45 per litre. (ERC, Securities Africa Kenya) 
 

TREASURY BILL LATEST RESULTS 2187/91: This week the Central Bank of Kenya 
offered 91-day Treasury Bills for a total of Kshs.4 Billion. The total number of bids 
received was 221 amounting to Kshs.5.84 Billion, representing a subscription of 
146.05%. Total bids accepted amounted to Kshs. 2.02 Billion. The market weighted 
average rate was 8.331% and the weighted average of accepted bids which will be 
applied for non-competitive bids was 8.200% down from 8.230% in the previous 
auction. (Central Bank of Kenya) 
 
TREASURY BILL RESULTS 2168/182 and 2095/364: This week the Central Bank of 
Kenya offered 182 and 364 Days Treasury Bills for a total of Kshs.12 Billion. The total 
number of bids received was 396 amounting to Kshs. 10.95 Billion representing 
182.49% subscription and 147 bids amounting to Kshs.9.14 Billion representing 
152.31% subscription for 182 and 364 days, respectively. Bids accepted amounted to 
Kshs.6.63 Billion for 182 days and Kshs.7.23 Billion for 364 days Treasury Bills. The 
weighted average rate of accepted bids, which will be applied for non-competitive 
bids, was 10.318% for the 182-day and 10.817% for 364-day Treasury Bills. (Central 

Bank of Kenya) 
 
YIELD CURVE: 

 
(Nairobi Securities Exchange, Securities Africa Kenya) 
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There was over subscription by 146.05% for the 
91 day Tbills. The rate however lowered with 
3bps unlike wat has been the trend for the past 
month. This was unexpected as the trend has 
been an upward trend. 
 
 
 
 
 
There was over subscription for the 182 day 
and the 364 day Tbills. For the 182 day the 
subscription rate was 182.49% and 364 day the 
subscription rate was 152.31% there was 
rejections on the bidded volumes by upto 
KES.6.23bn. This shows the ease of liquidity in 
the market. As also evidenced by the interbank 
rate. 

 
 
 
 
 
 

Yields are on a slight rise on the mid term 
papers as compared to the long term papers. 
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UPCOMING COUPON PAYMENTS AND MATURITIES: 

 
EXCHANGE RATE: 

Currencies 11-Dec-15 18-Nov-16 Chg YTD 
USD/KES 101.8771 101.8278 0.0% 
GBP/KES 154.5836 126.8083 18.0% 
EUR/KES 111.4978 109.025 2.2% 
JPY/KES 83.8530 93.0529 -11.0% 
ZAR/KES 6.6857 7.1233 -6.5% 
KES/UGX 33.0301 35.236 -6.7% 
KES/TZS 21.2021 21.4088 -1.0% 
KES/RWF 7.3226 7.9636 -8.8% 
KES/BIF 15.4110 16.5968 -7.7% 

 
The Kenya shilling reported mixed performance to the international currencies. The 
US dollar strengthened (0.1%) w/w to the Kenya shilling. The British pound also 
gained 0.3% to the shilling. However The Euro lost to the shilling (1.6%) and same 
was for the Japanese Yen at (2.4%). On the continent, the shilling posted mixed 
trends in the week as it gained to the S.A Rand (3.3%);still gained to the Uganda 
shilling (1.9%);  lost to the Tanzania shilling (0.2%);marginally shed to the Rwanda 
Franc (0.0%) and gained to the Burundi Franc (0.6%) 
 (Central Bank of Kenya, Securities Africa Kenya) 
 
INTERBANK RATE FOR NOVEMBER:  

 
(Central Bank of Kenya) 
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Inter bank Rate for November 

Issue No. Next Coupon 
Payment Date 

Maturity Date Maturity 
(Days) 

Outstanding 
Amount 
Shs'M.  

Fixed 
Coupon 

Rate 
FXD1/2012/5 November 21, 2016 May 22, 2017 192 31,079.55 11.86% 
FXD2/2016/2 November 21, 2016 May 21, 2018 556 30,218.35 12.02% 
FXD3/2013/5 November 21, 2016 Nov 19, 2018 738 14,937.8 11.95% 
FXD1/2007/12 November 14, 2016 May 13, 2019 913 4,864.6 13.00% 
FXD2/2015/5 November 28, 2016 Nov 23, 2020 1473 30,673.85 13.92% 
FXD3/2007/15 November 14, 2016 Nov 7, 2022 2187 18,030.2 12.50% 
FXD1/2011/20 November 21, 2016 May 5, 2031 5288 9,365.8 10.00% 
FXD1/2012/20 November 21, 2016 Nov 1, 2032 5834 44,581.65 12.00% 
IFB2/2009/12r November 28, 2016 Nov 22, 2021 1837 9,703.95 12.00% 
IFB1/2016/9Yr November 21, 2016 May 12, 2025 3104 36,303.2 12.50% 

 
 

There are several coupon payments in the 
month of November. We anticipate these will 
boost the liquidity in the market. 
 

 
 
 
 
 

 
 
 
 
The Kenyan shilling was steady against the 
dollar earlier in the week but was seen easing 
on increased demand from importers and 
multinational companies making foreign 
exchange settlements. It came under pressure 
against the dollar as the week progressed with 
foreign exchange demand from multinational 
companies outweighing dollar sales from 
charities and exporters traders said.  
 
 
 
 
 
 

 
 
 
The average interbank rate declined to 4.7895 
percent in the week ending November 18, 2016 
from 5.5875 percent recorded in the previous 
week.  
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Disclosures Appendix 
 
 

This Publication is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of any jurisdiction where such 
distribution, publication, availability or use would be contrary to law or regulation or would subject Securities Africa Kenya Limited, or its subsidiaries or 
affiliates to any registration or licensing requirement within such jurisdiction. Neither this Publication nor any copy of it may be distributed in any jurisdiction 
where its distribution may be restricted by law and any persons into whose possession this Publication comes should inform themselves about, and observe, 
any such restrictions. 
The information contained in this Publication or on which this Publication is based has been derived from sources believed to be reliable and accurate 
however no representation or warranty, express or implied, is made as to the fairness, completeness, accuracy, timeliness or otherwise of the information or 
opinions contained in this Publication and no reliance should be placed on such information or opinions. The information contained in this Publication has not 
been independently verified by Securities Africa Kenya Limited. While reasonable care has been taken in preparing this document, no responsibility or liability 
is accepted as to or in relation to the fairness, completeness, accuracy or timeliness or otherwise of this Publication or as to the reasonableness of any 
assumption contained, nor for errors of fact or omission or for any opinion expressed in this Publication. 

 
Past performance should not be taken as an indication of future performance, and no representation of any kind is made as to future performance. The 
information, opinions and estimates contained in this Publication are provided as at the date of this Publication and are subject to change without notice. 
Distribution of this Publication does not constitute a representation, express or implied, by Securities Africa Kenya Limited, or its advisers, affiliates, officials, 
directors, employees or representatives (the "Parties") that the information contained in the Publication will be updated at any time after the date of the 
Publication. The Parties expressly do not undertake to advise you of any information coming to any or all of their attention.  

 
Any opinions expressed in this Publication may differ or be contrary to opinions expressed by other business areas or groups of Securities Africa Kenya 
Limited as a result of using different assumptions and criteria. The analysis contained herein is based on numerous assumptions. Different assumptions could 
result in materially different results. 

 
All projections and forecasts in this Publication are illustrative only. The actual results may be materially affected by changes in economic or other 
circumstances, which cannot be foreseen. No representation or warranty is made by any of the Parties as to the achievability or reasonableness of any 
projection or forecast contained in this Publication. 

 
This publication is provided to you for information purposes only on the understanding that Securities Africa Kenya Limited is not acting in a fiduciary capacity. 
It does not address specific investment objectives or financial situations, and any investments discussed may not be suitable for all investors. Prospective 
investors must make their own examination and evaluation of the merits and risks involved in the securities set out in this Publication including any legal, 
taxation, financial and other consequences of investment and should not treat the contents as advice relating to legal, taxation or other matters.  

  
This report is not to be relied upon in the substitution of independent judgment with respect to any investment decision. Investors should consider this 
Publication as only a single factor in making their investment decision, and as such, the Publication should not be viewed as identifying all risks, direct or 
indirect, that may be associated with any investment decision.  

 
Foreign currency-denominated securities are subject to fluctuations in exchange rates that could have an adverse effect on the value or price of, or income 
derived from, the investment. In addition, investors in securities such as ADRs, the values of which are influenced by foreign currencies, effectively assume 
currency risk. 

 
Securities Africa Kenya Limited conducts designated investment business only with eligible counterparties and professional clients. To the extent permitted by 
law and regulation, Securities Africa Kenya Limited accepts no liability whatsoever for any loss howsoever arising, directly or indirectly, from any use of this 
Publication or its contents or otherwise arising in connection with that. This Publication is not intended for distribution to retail clients.  

 
By receiving this Publication, the recipient agrees to keep confidential the information contained in this Publication together with any additional information 
made available following further inquiries. None of the material, nor its content, nor any copy of it, may be altered in any way, disclosed, published, reproduced 
or distributed to any other party, in whole or in part, at any time, without the prior written permission of Securities Africa Kenya Limited. 

 
Nothing in this Publication constitutes or forms part of, and should not be construed as, an offer for sale or subscription of, or solicitation of any offer to buy, 
sell or subscribe for, the securities of the Company, nor should it or any part of, form the basis of, or be relied on in connection with, any contract or 
commitment whatsoever.  

 
Securities Africa Kenya Limited and/or its associates and/or any of their respective clients may have acted upon the information or opinions in this Publication 
prior to your receipt of it. Securities Africa Kenya Limited and/or its associates may provide investment banking services to the Company and in that capacity 
may have received confidential information relevant to the securities mentioned in this Publication which is not known to the researchers who have compiled 
this Publication.  

 
Securities Africa Kenya Limited and/or its associates and/or their officers, directors, employees or representatives may from time to time purchase, subscribe 
for, add to, dispose of or have positions or options in or warrants in or rights to or interests in the securities of the Company or any of its associated companies 
mentioned in this Publication (or may have done so before publication of this Publication) or may make a market or act as principal or agent in any 
transactions in such securities. 

 
This report may not have been distributed to all recipients at the same time. This report is issued only for the information of and may only be distributed to 
professional investors (or, in the case of the United States, major US institutional investors as defined in Rule 15a-6 of the US Securities Exchange Act of 
1934) and dealers in securities and must not be copied, published or reproduced or redistributed (in whole or in part) by any recipient for any purpose. 

 
English law governs the issue, publication and terms of this Publication and any disputes arising in relation to any of them will be subject to the exclusive 
jurisdiction of the English courts. 

 
By accepting this Publication, you agree to be bound by the foregoing limitations. No part of this material may be (i) copied, photocopied or duplicated in any 
form by any means or (ii) redistributed without the prior written consent of Securities Africa Kenya Limited. 
 
© Securities Africa Kenya Limited 2016 


