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Botswana 

 
Corporate News 
 
No Corporate News This Week 
 
 

Economic News 
 
Botswana's Debswana Diamond Mining, a joint venture between De Beers and the southern Africa country's government, plans to 
extend the lifespan of its Jwaneng mine beyond 2024, a mines minister said. The project, known as Cut 9, follows a $3 billion expansion of 
Botswana's richest diamond mine in 2010 to uncover 100 million carats of diamond and extend the life of the mine to 2024. "Cu t 9 will be a 
huge investment by De Beers as it will require a significant capital outlay," mines minister Sadique Kebonang said late on Tu esday. "We 
should be able to start Cut 9 in the next two to three years." Debswana owns three other diamond mines in the country, one of  which was 
placed under care and maintenance at the beginning of 2016. Kebonang also said his government and De Beers have also started talks about 
the extension of their ten-year marketing and sales agreement, which is due to lapse in 2020. Under the agreement signed in 2010 , De Beers 
shifted more than $6 billion of annual rough diamond sales from London to a Gaborone-based joint venture called DTC to sort, value and sell 
diamonds to the global market. (Reuters) 
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Egypt 
 
Corporate News 
 
No Corporate News This Week 
 
 

Economic News 
 
Egypt's strategic rice reserves are currently at levels for at least three-months, the head of the rice division of the Federation of Egyptian 
Industries told MENA state news agency on Saturday. I(Reuters) 

 
Egypt will keep its customs exchange rate steady at 16.5 pounds per dollar for July, Deputy Finance Minister for fiscal polic ies, Amr al-
Munir, told Reuters on Wednesday. Egypt's annual inflation rate has soared since it floated its currency at 8.8 per dollar last November. 
Inflation eased a bit in May but remained close to 30 percent, a number that is unlikely to ease pressure on the government o f President 
Abdel Fattah al-Sisi over the economy. The exchange rate in Egyptian banks is around 18 pounds per dollar. To try to help stabil ise the 
currency after it was floated, the central bank raised interest rates by 300 basis points, and by a further 200 points in May . (Reuters) 
 
Egypt's M2 money supply was up 39.4 percent at the end of May from a year earlier, central bank data showed on Wednesday. Money 
supply stood at 2.850 trillion Egyptian pounds, the bank said. (Reuters) 
 
Egypt's government on Thursday increased gasoline and diesel prices, in the second fuel hike since the currency was floated i n November 
and the latest cut in state subsidies to ease the budget deficit, Petroleum Minister Tarek El Molla told Reuters. Molla said the price of 92-
octane gasoline rose to 5 Egyptian pounds ($0.2767) from 3.5 pounds per litre and diesel and 80-octane, the most commonly used fuel 
category, increased to 3.65 pounds per litre from 2.35 pounds per litre. He said the total amount of subsidies for petroleum products in 2017
-2018 will decrease to 110 billion Egyptian pounds ($6.09 billion) from 145 billion Egyptian pounds ($8.02 billion). Food and energy subsidies 
traditionally eat up a about quarter of state spending, but austerity reforms are political sensitive for President Abdel Fat tah al-Sisi as higher 
cost of living cuts into his popularity. (Reuters) 
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Ghana 
 
Corporate News 
 
No Corporate News This Week 
 
 

Economic News 
 

 
China has pledged some $15 billion dollars to fund Ghana’s government’s massive economic transformation agenda, with the like lihood 
that a further four billion dollars would be committed for various development projects across the country. The commitment by the 
Chinese is based on a financing module presented by the government of Ghana, seeking for partnerships to fund its development  agenda, 
leveraging on the utilization of a minute fraction of its untapped and proven mineral resources, instead of outright borrowin g which 
strangulates the economy. Vice President Mahamudu Bawumia, at the head of a high level government delegation to China, return ed home 
on Sunday after a four-day official visit to that country with an armful of new economic agreements that are expected to kick -start the New 
Patriotic Party government’s ambitious plan to improve Ghana’s economic performance and fortunes. “We have had some good list ening as 
far as our visit to China is concerned…and our efforts have begun to bear fruits. China and its private sector have committed  to support the 
economic transformation agenda of President Nana Addo Dankwa Akufo-Addo,” he said when briefing the media on the outcome of the visit 
to China on his arrival in Accra. “So far, the commitment that we got in China before leaving amounted to a total of $15 bill ion and there is a 
possibility that within the next month, when some discussions are concluded, another 4 billion dollars would be added to that .” Vice 
President Bawumia said the visit, an invitation by the Chinese government, was used to market Ghana and the vision of the Pre sident to 
move the country away from aid to trade and partnerships that would lend support to his ambition to industrialise and improve  the 
infrastructure of the country. He said the delegation made a case for the enhancement of the development of partnership with China based 
on trade investment and not aid; a partnership for shared prosperity for the benefit of both countries, which the Chinese gov ernment and 
that country’s private sector found plausible.  
 
The Vice President said that given Ghana’s precarious economic situation, there was need for a paradigm shift in capital fund ing of 
developmental projects, thus government is finding new ways to finance the country’s development goal, and deviate from “borr owing 
ourselves out of space” and seek partnerships and financing modules that would not strangulate the economy. “Going to China, we were 
well aware of Ghana’s economic situation. We needed what really amounts to a big bang approach and a marshal plan for Ghana… and the 
kind of needs we have in the areas of water, energy, railways, sanitation, road etc, are so massive that we needed a sort of marshal plan to 
be able to lay the foundation for the strategy of agricultural transformation as well as industrialisation”  Thus, the delega tion presented a 
credible economic programme of transformation, explaining the ‘One District, One Factory, One Village, One Dam, the planting for food and 
jobs, and a gamut of policies across various sectors, as well as a portfolio of priority projects; which the Chinese found cr edible and one that 
they felt they could support as partners. The delegation also presented a financing module based on the fact that Ghana would  leverage on 
a minute fraction of its untapped and proven mineral resources to fund its marshal plan of development and all capital intens ive projects. 
Ghana has a proven reserve of about 2.8 billion metric tonnes of iron ore; 160 million metric tonnes of bauxite; 430 million metric tonnes of 
manganese and 430 metric tonnes of limestone, excluding gold and oil.  
 
Vice President explained that Ghana’s bauxite reserves alone would get the country about $460 billion at current market price s and “Our 
case is that if we need just 20 billion dollars to do a major massive marshal plan and we have 460 billion dollars sitting in  the ground… what 
we really need is to develop a financing module that utilizes a small fraction of those reserves to finance infrastructure”. He said the 
delegation was also successful at renegotiating the reactivation of the remainder of the entire three billion dollar master f acility that was 
given to Ghana under the previous administration. One billion dollars was disbursed for the Atuabo gas plant but the remainin g two billion 
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was frozen for certain reasons and “we were able to successfully address some of the concerns and they agreed to unfreeze tha t amount,” 
Dr Bawumia said.  The China Exim bank also made a commitment to release One billion dollars to support Ghana’s infrastructure . “We have 
come home and we are going to prioritize those infrastructures that would be financed by the MOU; there are many priorities a nd we would 
see which projects would go under the MOU. “It’s a massive show of confidence by the Chinese and it has come about because of  the 
confidence in the President and his government and also the module that we have designed for financing the projects,” he said .  
 
Additionally, the Chinese government by way of grant also agreed to provide 14 million dollars to government as grant and an additional 
Seven million dollars for the Ghana army. China also agreed to fund the construction of 90 bridges across the country followi ng a proposal 
presented by the delegation. That country would also make good on a previous commitment to supply the Ghana navy with four pa trol 
boats for coastal security. They have also agreed to construct an interchange at “Point 7” in Tamale, the capital of the Nort hern region. Vice 
President Bawumia was confident that Ghana’s ties with China could only be strengthened. Her was accompanied on the visit by some 
Ministers of State including; Senior Minister, Mr. Yaw Osafo Maafo; Trade Minister Alan Kwadwo Kyerematen; Mr. Joseph Ghartey , Minister 
for Railways and Kwaku Ofori Asiamah, Minister of Transport. The rest were Mr. Joseph Kofi Adda, Minister of Sanitation and W ater 
Resources; Charles Adu Boahen, Deputy Minister for Finance; Mohammed Amin Adam, Deputy Minister of Energy; Mohammed Habib Tij ani, 
Deputy Minister of Foreign Affairs; Mrs. Gifty Ohene Konadu, Coordinator of the ‘One District One Factory’ initiative and Reg inald Yoofi 
Grant, the Chief Executive of the Ghana Investment Promotion Centre.(Ghana Web) 

 
Ghana has signed a $10 billion memorandum of understanding (MOU) with China to develop its bauxite industry, the country's Se nior 
Minister Yaw Osafo-Maafo said on Wednesday. Growth in the West African country slowed sharply in 2014 due to a fiscal crisis and 
tumbling commodity prices following years of economic expansion at around 8 percent on the back of gold, cocoa and oil export s. Taking 
office in January, President Nana Akufo-Addo has outlined a programme of job creation through the private sector and rural development. 
"To develop the bauxite project with its railway and converting bauxite into aluminium we will need about $10 billion ... we signed an MOU," 
Osafo-Maafo told reporters at a conference in London after arriving from China. "The money will come from the Chinese Developmen t Bank, 
the implementation of the project will come from other agencies, infrastructure agencies in China, like China Railway," he sa id. The funds 
from Beijing would contribute towards building 1,400 km of a planned 4,000 km railway network, which would connect bauxite mi nes and 
production sites as well as establish a rail link into neighbouring Burkina Faso. Details such as interest rates and terms ha d yet to be decided, 
he said, speaking on the sidelines of an investor conference organised by Developing Market Associates.  
 
During his China visit, a second MOU had been signed between China and the Association of Ghana Industries which could lead t o some $2 
billion being invested in agricultural projects and industries, Osafo-Maafo said. This was part of a government pledge to "build a dam in 
every village and a factory in every district", he said. Asked about the government's plan to issue a 10 billion cedi ($2.25 billion) bond, Osafo-
Maafo said he expected the debt to be issued towards the end of the year, and with maturities ranging from 5 -15 years. Earlier in June, 
Ghana had named Standard Chartered Bank and local lender Fidelity as lead managers for the issue expected to clear debts owed  by public 
sector energy utilities. (Reuters)  
 
Ghana's government has asked the International Monetary Fund to push back the end date of its $918 million aid programme from  April 
2018 to December 2018, IMF and government sources told Reuters on Wednesday. The request is expected to lead to talks aimed at a 
revised deal to include more money and fresh targets for fiscal consolidation, according to senior government officials. An e xtension would 
further reassure investors that the government of President Nana Akufo-Addo that took office in January is serious about restoring macro-
economic stability, they said. "Ghanaian authorities released a memorandum of economic and financial policies to the IMF this  week. It 
included a letter of intent requesting an extension of the Fund programme to December 2018," one of the sources said. IMF off icials say 
they are open to extending the programme. The government has outlined an ambitious programme of job creation through the priv ate 
sector and rural development including pledging to build a factory in every district in order to restore the economy. But off icials say the 
plans cannot be realized unless the economy is stable and gross domestic product (GDP) growth increases. GDP stood at 6.6 per cent in the 
first quarter of 2017, the statistics office said on Wednesday. The figure compares with full year GDP growth for 2016 of 3.5  percent and first 
quarter GDP last year of 4.4 percent.  
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The industry sector recorded the highest growth, at 11.5 percent, followed by agriculture with 7.6 percent and services with 3.7 percent, 
deputy government statistician Anthony Amuzu told a news conference. "There was huge growth in the industry sector, which was  driven by 
oil. It's basically because of the coming on stream of the TEN Field," he said. Ghana began producing oil at the offshore Jub ilee field operated 
by British company Tullow in 2010 and it opened the TEN field last August. For years, Ghana's economy grew at around 8 percen t on the 
back of its exports of gold, cocoa and oil but it slowed sharply in 2014 due to lower commodity prices and a fiscal crisis. (Reuters) 
 
Ghana's gross domestic product (GDP) growth stood at 6.6 percent in the first quarter of 2017, the statistics office said on Wednesday. 
The figure compares with full year GDP growth for 2016 of 3.5 percent. For years, Ghana's economy grew at around 8 percent pe r year, but 
it slowed sharply in 2014 due to lower prices for its commodity exports and a fiscal crisis. (Reuters) 
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Kenya 
 
Corporate News 
 
The impending sale of the collapsed Imperial Bank has raised hopes for big depositors who stood to lose billions of shillings  had the 
lender gone into liquidation. Imperial was reported to have been holding more than Sh80 billion in customer deposits at the time of its 
collapse in 2015. About Sh6.4 billion is said to have been paid out to 16,955 small and huge depositors who came forward afte r the Central 
Bank of Kenya (CBK) decided to pay Sh1 million or less through the KCB Group and Diamond Trust Bank in December 2015.  In Jun e 2016, the 
regulator appointed NIC Bank as a consultant for Imperial, with the key task of separating the clean and toxic books of the f allen lender.  The 
arrangement, which saw NIC process payments to depositors and collect loan repayments came to an end in May.  NIC made disbur sements 
worth Sh10.78 billion to more than 5,500 Imperial Bank depositors and collected Sh5 billion from loan repayments in that peri od. The sale 
announced on Friday could revive hopes for large depositors of the bank, who included wealthy business people and institution al investors.  
The CBK last week said Imperial Bank’s sale kicks off next month with an invitation to potential buyers to express their inte rest. The CBK and 
the Kenya Deposit Insurance Corporation, which is the statutory manager of the collapsed lender, say the sale will take about  48 weeks, 
following a similar path to the one the CBK is taking in selling Chase Bank. Imperial was placed in receivership on October 1 3, 2015, after the 
CBK uncovered fraud at the lender that saw an estimated Sh34 billion of depositors’ cash embezzled by top management and shar eholders. 
“The formal process will commence with an invitation for Expressions of Interest from potential strategic investors, and the bank’s 
shareholders if they so wish, in taking an interest in the bank,” said CBK in a statement on Friday. (Nation) 
 
Co-operative Bank is seeking Sh123.3 million ($1.19 million) funding to develop more loan products for small and medium -sized 
enterprises (SMEs) in a project financed by the International Finance Corporation (IFC). In disclosures made on Friday, the IFC said the 
project, which will run until December 2018, will also train bank employees on serving SMEs. “The 12 -month project is expected to increase 
access to finance for the Co-operative Banks (sic) SME and Women markets clients through strengthening the Banks (sic) capacity to serve 
them,” said the IFC. Under its Africa Micro, Small and Medium Enterprise (AMSME) programme the IFC provides cheap credit for onward 
lending to African banks. It also makes available its experts to guide financial institutions on developing affordable produc ts for this segment. 
The IFC, World Bank’s private lending arm, says it has so far disbursed Sh14 billion ($140 million) under the AMSME programme  to 18 banks 
in 13 African countries. Last year, Co-op received Sh10.7 billion ($105 million) from the IFC for lending to SMEs, women and housing sector 
investors. The IFC has also extended financing to other lenders including the Diamond Trust Bank #ticker:DTK, Equity Bank #ti cker:EQTY, and 
NIC Bank #ticker:NIC. Co-operative Bank saw its loan book post a year-on-year growth of 15 per cent at the end of March, the highest jump 
among listed banks. (Daily Nation) 
 
Investment firm TransCentury  has pushed forward the repayment of Sh2.4 billion loans after renegotiating the debt with banks to  ease 
pressure on its cash flows. The Nairobi Securities Exchange-listed firm and its subsidiaries have borrowed nearly Sh5 billion from local and 
regional lenders, including Equity Bank , Chase Bank and Standard Chartered Bank (Tanzania). Interest on the loans ranges between six per 
cent and 14 per cent. Nearly half of the debt was to mature last year when TransCentury faced redemption of a separate Sh8 bi llion debt in 
the form of a convertible bond, with the company reaching an agreement with the banks to settle the loans this year. “During the year, the 
company and its subsidiaries renegotiated with its lenders to extended repayment of borrowings amounting to Sh2.4 billion whi ch were 
initially due in 2016, to be repaid in 2017,” TransCentury says in its latest annual report. The firm’s biggest creditor is E quity Bank, which has 
provided the investment firm and its subsidiaries with $31 million (Sh3.1 billion). The debt, with an interest of 8.5 per cen t, is secured by 
TransCentury’s assets. The investment firm says it is focused on optimising its capital structure, a strategy that will invol ve further 
renegotiations of the short term debt and additional fundraising including disposal of non-core assets. “The group is exploring ways of 
optimising its capital structure which could involve raising of additional funds and restructuring of current debt,” the comp any said in the 
report. “This process will aim at further strengthening the balance sheet of the group and achievement of the growth strategy .” Raising extra 
funds could see the company sell new shares to existing and prospective shareholders.  
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TransCentury last year received Sh2 billion from private equity firm Kuramo Capital which was allotted a 25 per cent equity i n the company. 
The debt was used to settle part of its corporate bond, the balance of which was turned into a three-year loan. The company is also set to 
raise Sh245 million from sale of a residential property it owns in Tanzania as part of plans to dispose of non -operating assets. “The exercise is 
geared towards achieving lean operations and releasing funds which could be deployed towards more profitable ventures,” Trans Century 
said. (Business Daily) 
 
Beer maker East African Breweries Limited (EABL) planned Sh15 billion factory in Kisumu will see up to 45,000 farmers contrac ted to 
supply sorghum which the firm uses to produce Senator keg, a low-cost beer. EABL has contracted 30,000 farmers in Siaya, Migori, Kisumu, 
Homa Bay, Kitui, Makueni and Tharaka Nithi to meet the 20,000 metric tonnes annual demand of the cereal. President Uhuru Keny atta on 
Wednesday said the multi-billion shilling commitment by EABL is projected to grow demand for sorghum to 40,000 metric tonnes in the next 
five years. “As a result, gross additional farmer earnings are expected to reach over Sh6 billion annually over the next deca de,” he said 
during an address at State House. Construction of the new brewery is set for launch on July 16 with operations expected to st art within 18 to 
24 months. It will sit on land previously occupied by a Kisumu brewery which commenced operations in 1984, but was shut down in 2002. 
The parcel of land leased to the Kenya Breweries Limited (KBL) has remained idle and has been at the centre of a tussle with the county 
government. The county says it should be repossessed and allocated to new investors. Re-opening of the facility is set to lead to fresh 
demand for Senator, a beer launched in 2004 and targeted at the low-end of the market.  
 
Diageo Global chief executive Ivan Menezes, who was present during the announcement, said the investment underlines the compa ny’s 
long-standing commitment to Kenya. “This announcement now brings our incremental capital investment to Sh30 billion over the pas t five 
years and further deepens our relationship with Kenya, which has now spanned 95 years,” he said. The factory  will potentially create 
110,000 jobs, which include direct employment for suppliers and plant workers as well as their families. In January, the EABL  signalled 
intentions to continue with the sale of prime assets with an invitation of bids for a disused brewery and a prime piece of la nd in Mombasa. 
The property, which sits on a six-acre piece of land in Mombasa’s Shimanzi Industrial Area, was put on sale for a price of Sh700  million. The 
sale of the property was part of plans to exit a leasehold agreement the brewer has had with the Kenya Railways Corporation ( KRC) for more 
than 60 years. The beer maker last July sold its Ruaraka-based headquarters to Tembo Sacco, a 2,400-member savings and credit co-
operative society made up of current and former  staff, for Sh675m. The building has since been leased back to EABL, which continues to use 
it as its headquarters.(Daily Nation) 
 
Vivo Energy is the biggest winner in petroleum market share over the past three months, rising 2.6 per cent to tie with Kenol  Kobil at 18.5 
per cent as the big boys tightened stranglehold on the market. The just released second quarter 2017 report by the Petroleum Institute of 
East Africa (PIEA) indicates that Total came third with 17.4 per cent of the 1.53 million metric tonne petroleum sales. The d ocument reveals 
the expanding market share of the top seven companies, by 9 per cent to stand at 74.6 compared to last quarter’s 65.6 per cen t. Vivo 
enjoyed a 45.1 per cent share of lubricants sales up from 38.8 per cent a similar period last year. It was followed by Total at 32.7 per cent, a 
drop from the 38.1 per cent recorded the previous quarter. In the LPG segment, Lake Gas led with a 23.1 per cent market share  followed by 
Total’s 19.7 per cent. Addressing stakeholders in Nairobi, Petroleum Principal Secretary Andrew Kamau said it was too early t o celebrate oil 
discovery since Kenya was still carrying out exploration to establish viability of available reserves.  
 
PIEA’s chairman Powell Maimba welcomed reversion of Liquefied Petroleum Gas (LPG) to the zero -rated bracket from the VAT exempt rule 
saying this would enable LPG suppliers to pass over the tax benefits to consumers. He said there was steady rise in sales of super petrol—by 
9 per cent from 381,743 metric tonnes to this quarter’s 415,247—indicating increased use of private vehicles by Kenyans going about their 
chores like dropping children to school and going to work. “The expanded road network as well as investments in petroleum out lets across 
Kenya, thanks to devolution, shows there are many investment opportunities out there for improving public transport system,” he said. The 
PIEA chairman also hailed the introduction of the regional electronic cargo tracking system saying it had slowed diversion of  fuel into the 
local market.(Daily Nation) 
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Safaricom will beginning today undertake a three-week upgrade of M-Pesa to enable the rollout of more features on the mobile money 
platform, which serves more than 26 million customers. The telecoms giant says the upgrade, the third in 10 years, will automate some of 
the M-Pesa functions, reducing the need for customers to make requests to its call centre. The upgrade will also reduce the time  that new 
partners take to be integrated onto the M-Pesa system from weeks to a few hours and also see M-Shwari and KCB M-Pesa integrated into 
the Safaricom App. “Since (launching M-Pesa), we have experienced tremendous growth as the platform has grown to provide even more 
value to the ecosystem,” Bob Collymore, Safaricom chief executive, said in a statement. “This upgrade paves the way for the n ext phase of 
M-Pesa and will enable the service deliver even more value for our customers and partners.” As a consequence of this system cha ngeover, 
customers will be unable to transact on the service for two hours on June 30 beginning 1am and again on July 5 at a similar t ime. (Nation) 
 

 
 

Economic News 
 
Kenya’s ruling Jubilee Party pledged to transform East Africa’s largest economy into a middle -income nation by 2022 by boosting 
investment in public infrastructure and technology and offering increased financing for small businesses. President Uhuru Kenyatta’s party 
also said it will increase the number of poor and elderly receiving free health-care and offer free education to some primary and secondary 
public-school students. The number of elderly receiving state grants would be doubled to 1.4 million, and the government would c reate 1.3 
million jobs every year, the party said in a manifesto for Aug. 8 elections posted Monday on its Twitter account.  The economy generated 
832,900 jobs last year, 85,600 of them in the formal sector, the Kenya National Bureau of Statistics said April 19.  Kenyatta ’s administration 
pledged to “maintain a stable macro-economic environment and sensible policies that will support strong economic growth, ensure price 
stability, maintain debt at sustainable levels, create wealth and reduce inequalities," according to the document. Kenyatta, 55, is seeking a 
second term in a race against 72-year-old former Prime Minister Raila Odinga, whose five-party opposition coalition is scheduled to release 
its manifesto on Tuesday. Kenyan elections are fractious times for investors because of violence that engulfed the nation in three of the past 
five votes. In a disputed December 2007 ballot, ethnic violence left 1,100 people dead and forced 350,000 more to flee their homes. The 
Jubilee Party plans to raise revenue collection to 27 percent of gross domestic product from about 19 percent currently. It w ill also establish 
a sovereign wealth fund to hold proceeds from anticipated oil production, it said.  
 
Kenya’s economic growth may slow to 5.5 percent in 2017 from 5.7 percent in 2016 as the worst drought in more than three deca des 
decimates output from its rain-fed farming industry, Treasury Secretary Henry Rotich said on June 8. The ruling party is highlighting a $3.8 
billion railway from the coastal city of Mombasa to Nairobi, the capital, as the hallmark of its achievements. The standard -gauge railway line 
is Kenya’s biggest public investment since attaining independence in 1963 and was financed by loans from  China Export-Import Bank. The 
line is being extended by 120 kilometers (75 miles) to Naivasha, a floriculture hub northwest of Nairobi. The government also  pledged to 
complete 7,000 kilometers of roads and build a six-lane highway between Mombasa and Nairobi. If re-elected, Kenyatta’s government will 
establish a Kenyan Exim Bank and an Industrial and Commercial Development Bank to provide long-term financing for small businesses, 
according to the manifesto. It will also create a public housing program to build at least 500,000 affordable units for low -income earners, it 
said. The government would also double fertilizer subsidies to farmers and complete construction of 57 large -scale dams. (Bloomberg) 
 
The shilling has in June fallen to a four-month low against the greenback pushed by importers’ dollar demand and multinationals paying 
dividends. Commercial banks quoted the shilling at an average of 103.65 to the dollar Friday, while the Central Bank indicative rate sto od at 
103.62 units. It was exchanging at 103.35 to the dollar at the beginning of the month. This is the lowest the currency has fa llen since 
February 20, when it was exchanging at the similar level of 103.65. Since the beginning of the year, the currency has depreci ated by 1.16 per 
cent. Analysts say that the cyclical end-month demand from importers, especially those in the oil sector, has weighed on the currency. “The 
Kenyan shilling was seen weakening due to increased dollar demand from oil companies and manufacturers and lack of inflows fr om the 
agriculture sector and charities,” said Kingdom Securities in a market report last week. A weakening shilling would raise con cern at a time 
when the cost of living has gone up (inflation is at 11.7 per cent), given that Kenya is a net importer of goods. A more expe nsive dollar raises 
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the cost of goods coming into the country, which eventually filters down to the consumer. On the other hand, a weaker shillin g helps 
exporters by raising the value of their sales outside the country, for which payments are made in dollars. The due dates for dividend 
payments for a number of listed firms fall between mid-June and mid-July, with these companies needing to go into the market to purchase 
dollars to settle dividend obligations to the foreign investors on their books. These firms include WPP ScanGroup, BOC Gases,  Kakuzi, Jubilee 
Holdings, Co-operative Bank, Equity Bank, Umeme, and Bamburi. The Central bank though does hold a substantial amount in foreign 
reserves at $8.1 billion (Sh840 billion), which can be deployed should there be exchange-rate volatility going forward. Among regional 
trading partners, the Uganda shilling is performing better than the shilling against the dollar, appreciating by 0.2 per cent  year-to-date. The 
Tanzania shilling and the Rwanda franc have depreciated to the dollar by 2.6 per cent and 1.9 per cent respectively. (Daily Nation) 
 
The Treasury has launched the Sh1 billion second phase of the mobile phone-based retail bond M-Akiba. The government has, however, 
left the door open to raise Sh3.85 billion more money through M-Akiba should there be demand. Kenyans will be able to buy the bond on 
mobile money (Airtel Money and M-Pesa) or via the inter-bank transfer platform PesaLink. READ: All you need to know about M-Akiba bond 
The government had earlier this year traded the first phase of the M-Akiba bond during which it sought to raise Sh150 million. Kenyans 
could only buy the initial bond via mobile money, which has a daily transaction limit of Sh140,000. The inclusion of PesaLink  option in this 
second phase raises the maximum amount that investors can put in to Sh999,999 per day. On Friday, National Treasury Cabinet S ecretary 
Henry Rotich promised to raise the Sh140,000 M-Pesa daily limits to allow more buys from those without bank accounts. The bond will close 
on July 21 with secondary trading on the Nairobi Securities Exchange #ticker:NSE slated to begin on July 25. It will mature i n 3 years. 
Investors will be paid interest every six months, beginning January next year, at a rate of 10 per cent. (Nation) 
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Malawi  

 
Corporate News 
 

No Corporate News this week 

 

 
Economic News 
 

No Economic News this week 
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Mauritius  

 
Corporate News 
 
No Corporate News this week 

 

 

Economic News 
 
No Economic News This Week 
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Nigeria 

 
Corporate News 
 
Indigenous petroleum marketer, Conoil Plc, has reported a gross profit of N3.318bn for the first quarter of 2017, representin g 67.66 per 
cent earnings rise compared to N1.979bn posted in the first quarter of 2016. The improved financial performance for the first quarter 
ended March 31, 2017, showed a revenue of N24.474bn, which is an increase of 28 per cent over the N19.042bn recorded in the 
corresponding period of 2016. Its profit after tax stood at N174.458m in 2017, compared with a loss of N944m in 2016, a state ment by the 
oil major said. Thus, it added that it was raising investors’ expectations for another bountiful harvest at the end of the ye ar. The frontline 
petroleum marketer, had last Wednesday announced a profit after tax of N2.837bn and proposed a dividend of 310 kobo per share  for the 
2016 financial year. Analysts in the capital market had said the positive performance indicated bright prospects ahead for th e shareholders 
of the company. The firm, last Wednesday, reported a revenue of N85bn, up from N82.919bn in 2015. Cost of sale reduced from N 71.381bn 
to N70.8bn in 2016, bringing the gross profit to N14.14bn, compared with N11.53bn in 2015. The oil firm said it reduced distr ibution 
expenses to N2.534bn, from N2.69bn after adopting a cost optimisation strategy. Its finance cost fell significantly from N3.7 5bn to N1.76bn. 
 
Conoil, thus ended the year with profit before tax of N4.28bn, showing an increase of 24 per cent above the N3.44bn in 2015. Profit after tax 
rose by 23 per cent to N2.397bn to N2.837bn. Earnings per share also increased by 23 per cent from 333kobo in 2015 to 409kobo  in 2016. It 
said the improved 2016 performance resulted from its sustained culture of financial discipline, prudent and efficient executi on of projects 
and plans, aggressive product development and marketing, supported by cutting-edge customer service delivery. Conoil said, “Amid the 
challenging economic environment, our team proactively identified potential business risks and suggested quick fix solutions to optimally 
manage and minimise the risks, which helped in achieving efficiency in the way we do our business.” The Chairman of Conoil Pl c, Dr. Mike 
Adenuga had assured shareholders that in the face of the gloomy economy, the company would always strive to be one of the fas test 
growing and profitable companies in the country. He assured that it will consolidate its gains and ensure greater returns on investment for 
its teeming shareholders. While promising that the company’s ultimate goal to its customers will always be excellent service and products, 
he maintained that its promise for its shareholders remains maximum value. Adenuga stressed, “We will drive our business to g reater 
heights by re-establishing commanding presence in retail business, lubricants, aviation, liquefied petroleum gas, specialised pr oducts and 
non-fuel retail services .”(Punch) 
 
Africa’s largest refinery, Dangote Oil Refining Company, has ordered a range of advanced proprietary equipment from DuPont Cl ean 
Technologies for the construction of its 650,000 barrels per day refinery in Lekki, Lagos, according to a statement by the Am erican 
company. The refinery had ordered compressors and turbines from German-based MAN Diesel & Turbo for the Lekki plant. 
The new refinery, where Africa’s richest man and President of Dangote Group, Alhaji Aliko Dangote is investing $12 billion, w ill enable 
Nigeria, Africa’s biggest crude oil producer, to increase its local refining capacity and end importation of petroleum produc ts. The new 
refinery complex, which will include a petrochemical plant, a fertilizer plant and a subsea pipeline project, is the largest single-train refinery 
in the world. Dupont said its technology would allow Dangote to maximise quality and profitability while minimising its envir onmental 
impact. DuPont will be supplying Dangote with proprietary equipment that will help meet gasoline pool octane and emissions re quirements. 
“We are delighted to be supporting Dangote on a project that is of such critical importance to creating economic growth and o pportunity in 
Nigeria,” said Global Business Leader, DuPont Clean Technologies, Eli Ben-Shoshan.  
 
“Our aim is always to enable our customers to meet their emissions targets easily and efficiently with the help of cost -effective technologies 
and services that offer them value and flexibility while minimizing the impact on the environment,” he said. “The innovative DuPont 
technology will allow Dangote to maximise quality and profitability while minimising its environmental impact. DuPont will be  supplying 
Dangote with proprietary equipment for STRATCO alkylation unit, MECS sulfuric acid regeneration (SAR) unit, MECS DynaWave sul fur 
recovery unit (SRU) tail gas scrubbing, and BELCO EDV fluid catalytic cracking unit (FCCU) stack scrubbing that will help Dan gote meet 
gasoline pool octane and emissions requirements,” the company added. The MECS DynaWave and BELCO EDV scrubbing technologies a re 
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leading refinery scrubbing technologies, also licensed and designed by DuPont to offer ultimate emission control reliability and continuous 
operation. DuPont said it applied real-world experience, history of innovation, problem-solving success, and strong brands to help 
organisations operate safely and with the highest level of performance, reliability, energy efficiency and environmental inte grity. The 
refinery would come on stream by the end of 2018, according to the group’s Executive Director, Stakeholders’ Relations/Corpor ate 
Communications, Ahmed Mansur. Mansur had told journalists that the refinery’s daily production capacity would be 150 per cent  of the 
current total demand of petroleum products in the country, adding that the excess would be exported to other countries. Mansu r had also 
added that a 1.3 million metric tonnes per annum petrochemical plant was also under construction at the refinery site, adding  that a 
fertiliser company with capacity to produce 2.8 million metric tonnes of assorted fertilisers was also being added to help th e country to 
achieve food security. He added that the company had also diversified into gas business as it had started constructing a gas pipeline from 
the South East to Lagos. (This Day) 
 
 

Economic News 
 
Nigeria hopes to raise at least $1 billion from a scheme that will give tax evaders a chance to make payments retrospectively , the finance 
ministry said on Friday. The OPEC member, which has Africa's largest economy, is in the second year of a recession brought on by low oil 
prices. Crude sales make up two-thirds of national revenue and the government is seeking to boost its income from non-oil sources. The 
finance ministry said a scheme would be launched on June 29 to give evaders immunity from prosecution, penalty charges and in terest if 
they "regularise their tax status" between July 1 and December 31, 2017. It said tax evaders who delayed participation until after December 
31 would be liable for interest on overdue tax balances. International asset tracers and investigative specialists have been appointed to 
assist the government in tracing assets held by Nigerians, the ministry said in an emailed statement. "Anticipated funds to b e raised are at 
least US$1 billion, which will reduce Nigeria's borrowing needs, allow investment in vital infrastructure and spur developmen t," said the 
finance ministry statement. The country's record 7.44 trillion-naira ($22.95 billion)2017 budget, signed into law last week, seeks to increase 
capital expenditure to stimulate growth. Economists have long criticised the low levels of tax in Africa's most populous coun try and in March 
the government laid out plans to increase its overall tax to GDP ratio to 15 percent by 2020 from 6 percent now. The ministry  said in May 
that it would increase the interest rate on unpaid taxes to discourage companies and individuals from paying late and racking  up a larger 
debt. The government has previously announced plans to increase a luxury goods tax to 15 percent from 5 percent. (Reuters) 
 
Abu Dhabi state investment fund Mubadala has pulled out of Etisalat Nigeria after the telecoms firm failed to renegotiate a $ 1.2 billion 
loan taken out four years ago with 13 Nigerian banks, the central bank said on Friday. It gave no details on what it meant by "pulled out" 
but said it had intervened in the loan renegotiation talks to prevent job losses and asset stripping. Etisalat Nigeria had re paid $500 million of 
the loan before it defaulted in February due to a currency devaluation and its only remaining investors are its Nigerian part ners, led by 
company chairman Hakeem Belo-Osagie. On Tuesday, parent company United Arab Emirates' Etisalat, said it was carrying its 45-percent 
stake at nil value, and that the Nigerian lenders had ordered it to transfer its shares to a loan trustee by June 23 after th e renegotiation 
failed. Neither Etisalat nor Mubadala, which owns 40 percent of Etisalat Nigeria, could be reached for comment. "Given the in ability of 
Etisalat (Nigeria) to come to an acceptable agreement with the banks, the largest shareholder in the company, Dubai -based Mubadala 
Development Company of the United Arab Emirates, has now pulled out of the company as well as the ongoing negotiations," the central 
bank said. "It was based on the attempt of the banks to takeover the company that the financial and telecommunications regula tors have 
moved in to intervene and forestall down-sizing and asset stripping," it said. In March, the central bank, which is also the banking watchdog, 
and the Nigeria Communications Commission (NCC)regulator tried to prevent lenders placing the firm in receivership to avoid a  wider debt 
crisis and agreed with banks to pursue a default deal. But lenders, under pressure to avoid loan-loss provisions, have been pushing to finalise 
a restructuring before half-yearly audits this month.  
 
Central bank spokesman Isaac Okorafor said representatives from the central bank and the telecoms regulator would hold talks in the next 
few days with lenders and IHS Towers, the mobile phone tower managers, as well as "equipment suppliers". The original loan wa s a seven-
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year facility to refinance a $650 million loan and fund expansion of Etisalat Nigeria's network. The company missed payments in February 
after sharp falls in the Nigerian naira bloated the loan's value, making repayments difficult. Etisalat is Nigeria's fourth b iggest mobile 
operator with a 14-percent market share. South Africa's MTN has 47 percent, Globacom 20 percent and Airtel - a subsidiary of India's Bharti 
Airtel - 19 percent of Nigeria's mobile phone market. (Reuters) 
 
The Nigerian government expects to raise more than $1 billion in a tax amnesty program that encourages individuals and compan ies to 
clear unpaid bills by the end of this year. Tax evaders including multinational companies will have from July 1 to Dec. 31 to “regularize their 
tax status in exchange for immunity from prosecution of tax offenses,’’ and “from penalty charges and interest’’ the finance ministry said in 
an emailed statement. Vice President Yemi Osinbajo will launch the program on June 29. The funds raised will enable the West African 
country, which collects taxes amounting to about 6 percent of its economic output, to reduce “borrowing needs, allow investme nt in vital 
infrastructure and spur development,’’ the government said. Nigeria plans to increase spending this year by 21 percent to 7.4  trillion naira 
($22.8 billion), according to a budget signed into law this month. The fiscal plan, aimed at spurring economic recovery from its first recession 
in 25 years, requires funds to help the oil producer plug a deficit the government expects will amount to about 2.2 percent o f gross domestic 
product. Tax evaders in the country are subject to imprisonment of up to five years, payment of penalties of up to 100 percen t of tax owed 
plus a compound interest rate of 21 percent per year as well as forfeiture of assets, according to the statement. (Bloomberg) 
 
Nigeria's Excess Crude Account tied for the world's most poorly governed sovereign wealth fund, according to a report by the Natural 
Resource Governance Institute (NRGI) released on Wednesday. The $2.4 billion account was ranked alongside the Qatar Investment 
Authority as the worst in terms of oversight and transparency in NRGI's index of resource management. NRGI rated 11 sovereign  wealth 
funds, managing least $1.5 trillion in total, as "failing". "The government discloses almost none of the rules or practices g overning deposits, 
withdrawals or investments of the ECA," the report said. It added that the account, along with the other worst performers, is  "so opaque 
that there is no way to know how much may be lost to mismanagement." Nigeria's finance ministry did not immediately return a request for 
comment. Money from the account - which is rainy day fund - is occasionally used by the government to cover budget shortfalls. In such 
cases, the money is shared between the federal, state and local governments. Nigeria also runs the Nigeria Sovereign Investme nt Authority, 
with some $1.25 billion under management, but NRGI said it had ranked the ECA due to its larger balance sheet The NRGI report  ranked 
Nigeria 55th in overall resource management, with a high score on its taxation ranking helping to balance its last -place finish in sovereign 
wealth fund management. It scored higher than 70th placed Angola, which is second to Nigeria in African oil exports, while ne arby 
Equatorial Guinea was fifth from the bottom of the table. (Reuters) 
 
Nigerian stocks ended a three-day losing streak on Wednesday to gain 1.67 percent, as investors piled into the market ahead of u pcoming 
half-year financial results. Investors sentiment turned bearish last week on the possibility that MSCI could downgrade Nigeria later in the 
year. However, traders said expectations of improved results from some quoted firms have spurred demand. The index of Nigeria 's top 10 
banks, the most liquid sector, rose 3.16 percent to help lift the index . United Bank for Africa rose 8.17 percent, Diamond B ank climbed 6.19 
percent, while Dangote Cement , which accounts for a third of the market's capitalisation, rose 2.25 percent to lift the inde x.(Reuters) 
 
The financing of the 2017 federal government budget deficit may have little challenge as the Debt Management Office (DMO) hav e raised 
almost half of the amount required from the domestic market to finance. President Muhammadu Buhari presented a budget of N7.298 
trillion while the National Assembly passed N7.44 trillion. The budget deficit is put at N2.3 trillion. Although the deficit is expected to be 
financed through domestic and external borrowing, there have been apprehensions among stakeholders over the ability to the go vernment 
to successfully raise the funds. However, analysts at FBN Quest said the DMO has so far raised N850 billion, saying the agenc y is on its way 
to the N1.25 trillion domestic financing of the budget deficit. DMO last Wednesday raised N99 billion in its monthly FGN Bond  offering. 
According to FBN Quest, while the N99 billion was lower than the N140 billion offered, DMO was able to set marginal rates for  all three 
bonds below the level of the previous month. “It was operating from a position of strength due to its successful front -loading of issuance. It 
has now raised N850 billion (gross) in the half-year and is well on its way to the N1.25 trillion projection for the domestic financing of the 
2017 budget. It has other, smaller strings to its bow such as the FGN savings bonds,” FBN Quest explained. The analysts said the DMO may 
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justifiably feel that it has done its bit towards budget deficit financing with these auctions as well as the sales of the so vereign Eurobonds 
and the diaspora issue. “It would feel more comfortable with tangible evidence that the multilateral contribution from the Wo rld Bank and 
the African Development Bank is forthcoming. We note that these partners were to have helped finance the 2016 deficit. The DM O has 
additional flexibility in its issuance in the months ahead since it has announced it is to launch Nigeria’s first sovereign s ukuk (Islamic bond) in 
naira to raise N100 billion,” they said. At the beginning of the year, DMO had planned to issue between N340 billion to N430 billion of local-
currency bonds during the first quarter of this year. It explained that it would auction N110 billion to N140 billion worth o f bonds maturing 
in 2021 and N85 billion to N105 billion in debt maturing in 2026. It will also sell N45 billion to N55 billion in bonds matur ing in 2027 and 
N100 billion to N130 billion of the 2036 debt. Explaining the need for the government to borrow, a former Managing Director o f Unity Bank 
Plc, Rislanudeen Muhammad, had said in a period of recession, the plausible way to pull ourselves out of it is by way of refl ating the 
economy through massive investment in infrastructure, income and job creating sectors like agriculture, mining and manufactur ing, public 
private partnership etc with multiplier implication of increasing employment and jump starting the micro economy. “To that ex tent, the 
budget was rightly structured to deal with that challenge of stagflation and recession. However, we need to be careful in ens uring we 
borrow for capital expenditure only, on projects that will generate growth and support repayment of the loan. We should not b orrow for 
consumption,” he said. (This Day) 
 
\Nigeria's state oil company said on Thursday it had agreed a joint venture to cover the more than $700 million cost of develo ping new 
oil fields in its southern Niger Delta energy hub. The Nigerian National Petroleum Corporation (NNPC) said it had a tripartite agreement 
with local energy firm First Exploration and Petroleum Development Company and international oil services company Schlumberge r to 
develop the Anyala and Madu fields under Oil Mining Licence (OML) 83 and 85. The OPEC member state has been seeking investmen t to 
increase its crude oil reserves to 40 billion barrels by the year 2020, up from the current proven reserves of 37.2 billion b arrels. NNPC, in an 
emailed statement, said under the agreement Schlumberger would provide the $700 million investment in developing the fields, which 
would add 193 million barrels of crude to current reserves. The state oil company said it would also add 800 billion cubic fe et of gas to 
Nigeria's proven gas reserves. Nigeria has the world's ninth largest gas reserves, at 187 trillion cubic feet (tcf). "In term s of daily production, 
the fields will yield 50,000 barrels of crude oil per day and 120 million standard cubic feet of gas per day by early 2019," NNPC spokesman 
Ndu Ughamadu said in the statement.  The state oil company said OMLs 83 and 85 were located in shallow waters 40 km (25 miles) offshore. 
NNPC said it held a 60 percent interest in the licences, while First Exploration and Petroleum Development Company, operator of the joint 
venture, held the remaining 40 percent. (Reuters) 
 
The European Union (EU) has withdrawn financial support for Nigeria, saying the country has enough resources to meet her 
developmental needs. The Head of EU delegation to Nigeria and ECOWAS, Ambassador Michel Arrion, gave the charge thursday at an 
annual distinguished lecture organised by IBB Golf Club in collaboration with Foundation for Global Impact and Sustainable De velopment.  
He said what the EU would do instead is to help with technical support and capacity-building towards development. While urging the 
Nigerian government to Begin to look beyond Official Development Assistance (ODA), the envoy suggested the judicious applicat ion of 
taxation. He charged Nigeria to remain committed to the course of the Economic Community of West African States (ECOWAS) and the 
African Union in order to realise the goals of the regional blocks. The ambassador who noted that the EU would not have becom e what it is 
today without the quality leadership provided by Germany, stated that Nigeria as a nation has what it takes to uplift the reg ional block and 
give it direction. “We are not offering more financial support, we are proposing more political and policy dialogue, technica l assistance, 
capacity building, training, transfer of technology, more advocacy for more private investments and other innovative sources of funding. “To 
finance the development of the country, Nigeria must find alternative funding to ODA. Nigeria must collect much more taxes fi ve times 
more, to reach an average of 20 per cent of the GDP, and spend better. “It should also attract much more foreign investment a nd put in 
place more and better private/public partnerships. I believe Nigerian authority should work harder to provide good reasons fo r foreign 
investors to want to invest in Nigeria,” he said.  
 
Speaking on the theme: ‘40 Years of EU in Nigeria, Lessons and the Way Forward,’ Arrion noted that ECOWAS can only be strong when 
leading countries such as Nigeria believe in it. He added that to achieve the 2030 Sustainable Development Goals (SDGs), Nige ria and other 
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countries within the West African region must be committed to regional integration. “We in the EU believe in the relevance of  regional 
integration. ECOWAS would be strong when Nigeria believes in it and is committed to making it strong. “EU is strong because G ermany 
believes in it,” Arrion stated. Reviewing the operations of the EU in Nigeria in the past 40 years, the ambassador stated tha t it has been 40 
years of development cooperation in agriculture, infrastructures, health, water, energy and other micro -project. According to him, the body 
has Since 2000 adopted a more ‘political’ approach in its support by engaging in human rights activism, campaign for improved  criminal 
justice system, prisons reform, fight against trafficking in human beings, small arms and drugs. “More recently, a much more political 
approach has been adopted in our cooperation with Office of National Security Adviser (ONSA) towards the de -radicalisation, counter-
radicalisation of Boko Haram, fight against corruption as well as humanitarian assistance, and aid to reconstruction of the N orth-east,” the 
ambassador stated. (This Day) 
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Tanzania 
 
Corporate News 
 
No Corporate News This Week 
 
 

Economic News 
 
DEMAND for the five-year treasury bonds was high in an auction held last week attracting bids worth 436.08bn/ -, which is four times the 
amount sought to be raised indicating improved liquidity among the investors. The auction results by the Bank of Tanzania (BoT) show only 
27 out of 221 total number of bids received emerged successful. At the end, the government to 217.06bn/ - as successful up from 105.2bn/- 
offered to the market for auction. The weighted average yield to maturity declined to 13.06 per cent from 17.92 per cent of t he previous 
session held in April, this year. The weighted average coupon yield was 10.67 per cent from 12.77 per cent of the auction in April. Weighted 
average price for successful bids was 86.02 compared to 71.86 of the preceding session. Minimum successful price/100 was 83.8 5 compared 
to 70.67 held in the session before. The highest and lowest bids/100 were 89.62 and 62.00 respectively. Yields may stabilise as more funds 
are chasing government papers as well as continued decline in inflation. Treasury bonds are among the instrument used by the government 
to borrow from the public for various development projects. Some of the key players of long term maturities are commercial ba nks, with 
only five per cent as retail investors. Others are pension funds, insurance companies and a few microfinance institutions. (Daily News) 

 
Tanzania may have to delay the construction of some of its major infrastructure projects because its revenue expectations for  2017/18 
are "potentially over-optimistic", the International Monetary Fund said on Monday. The country plans to increase spending in its budget 
for the fiscal year ending June 2018 by 7.3 percent to 31.71 trillion shillings ($14.21 billion), with a key focus on infrast ructure. Like 
neighbouring Kenya, Tanzania wants to take advantage of its long coastline and upgrade outdated railways, ports and roads to serve 
growing economies in land-locked parts of Africa. "The 2017/18 budget reaffirms the authorities' objective of scaling up public investment 
while preserving fiscal sustainability," IMF Deputy Managing Director Tao Zhang said in a statement. "However, potentially ov er-optimistic 
revenue projections call for its prudent implementation, including by delaying some large projects until the availability of revenues is 
confirmed." In the coming fiscal year, Tanzania plans to borrow 6.17 trillion shillings from domestic sources and expects 3.9 7 trillion from 
external concessional loans and grants. It is also seeking an additional 1.59 trillion shillings from external non -concessional loans and raise 
tax revenue to 14.2 percent of gross domestic product in 2017/18, up from an estimated 13.3 percent previously.  
 
Big gas discoveries in the country and oil finds in Kenya and Uganda have turned East Africa into an exploration hotspot for oil firms but 
transport infrastructure in those countries has suffered from decades of under-investment. In 2015, Tanzania said it planned to spend $14.2 
billion to construct a new standard gauge rail network over the next five years, mostly financed with loans. It also wants to  invest in a new 
$10 billion port and special economic zone under a project backed by China and Oman. The IMF's Zhang urged the government to tone 
down its revenue collection expectations after budget execution in 2016/17 was hit by external financing shortfalls, leading to dismal 
implementation of capital spending plans and a tight liquidity situation. "To achieve the authorities' development agenda and  maintain high 
economic growth, sustained implementation of reforms, including to create a better and more predictable business environment,  is critical," 
he said.(Reuters)  
 
Tanzania's current account deficit halved in the year to April, helped by a decline in imports and surging tourism and gold e xport 
earnings, the central bank said on Tuesday. The trade gap narrowed to $1.6 billion, from $3.21 billion in the previous 12-month period, the 
Bank of Tanzania (BoT) said in its monthly economic report. Earnings from tourism, the main foreign exchange earner, rose sli ghtly, buoyed 
by more visitor arrivals, it said. Foreign exchange reserves rose to $4.4 billion in the year to April from $3.8 billion prev iously, equivalent to 
about four months of import cover. Tanzania's 2017 economic growth is now seen at 7.1 percent from a previous projection of 7 .4 percent, 
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cooled by slowing private-sector credit growth and public spending cuts. The central bank said gold earned Tanzania $1.51 billio n for the 
year to April, up from $1.19 billion in the previous period, reflecting higher export volumes and global prices. Tanzania is Africa's fourth-
largest gold producer after South Africa, Ghana and Mali. (Reuters) 
 
THE country’s macroeconomic performance remains robust while the medium -term outlook stays favourable, International Monetary 
Fund (IMF) said yesterday. The Breton Wood institution said in the Policy Support Instrument (PSI) six months outlook to this month that 
the performance under the instrument “has been satisfactory” despite some challenges. Thus in completing the review, the IMF approved 
the country’s request for a six-month extension of the current PSI arrangement to next January. The Fund also granted a waiver for the non-
observance of the end-December 2016 assessment criterion on tax revenues because the slippage was minor. However, Mr Tao Zhang, 
Deputy Managing Director and acting Chair, said at the end of the review that sound macroeconomic policies and advance struct ural 
reforms are essential. “Going forward, continued sound macroeconomic policies and increased efforts to advance structural ref orms will be 
essential to sustain macroeconomic stability and high economic growth, and deliver on the devel opment agenda,” Mr Tao said. The team 
pointed out some challenges as 2016/17 budget execution, more predictable business environment and overoptimistic revenue pro jections. 
The team said recently efforts to step up external financing mobilization and ease the liquidity situation should help enhanc e budget 
implementation. The move would help to avoid further accumulation of domestic payment arrears, and support credit to the priv ate sector. 
IMF observed that the 2017/18 budget reaffirms the authorities’ objective of scaling up public investment while preserving fi scal 
sustainability. 
 
“However,” Mr Tao said, “potentially overoptimistic revenue projections call for its prudent implementation, including by del aying some 
large projects until the availability of revenues is confirmed during the mid-year budget review.” According to IMF, the government is 
committed to pursue further public financial management reforms, including strengthening commitment controls to limit the acc umulation 
of new domestic payment arrears. “Recent measures to loosen the monetary policy stance are appropriate given the benign in fl ation 
outlook and decelerating credit growth. “Going forward, the duration and extent of monetary loosening should be coordinated w ith fiscal 
developments,” Mr Tao said. Also, plans to foster credit standards and increase capital buffers are key initiatives to ensure  the banking 
system’s soundness. “To achieve the *country’s+ development agenda and maintain high economic growth… more predictable busine ss 
environment, is critical,” he said. The PSI programme has been instrumental for Tanzania in sustaining macroeconomic stabilit y. It is against 
this background that the extension was approved from July 2017 to January 2018 to cover the period of negotiations for a succ essor PSI. 
(Daily News) 
 
THE overall export price index in this year’s first quarter increased by 3.5 per cent to 142.7 points on increase of coffee, tea, fish and 
cotton prices implying more gains to country export earnings. When compared to the corresponding quarter last year, the export price 
index increased by 11.9 per cent, the National Bureau of Statistics (NBS) Export and Import Price Indices for the first quart er this year has 
shown. On the other hand, the overall import price index for the quarter under review increased by 2.6 per cent to 119.5 comp ared to 116.5 
recorded in the preceding quarter. Likewise, when compared to the same quarter last year, the index increased by 4.0 per cent  to 119.5 of 
the first quarter this year. The index for ‘fish and crustacean, mollusk and other aquatic invertebrate’ which account for 9. 5 per cent of the 
total weight rose by 3.5 per cent to 154.9 points due to a rise in prices of fresh and frozen fillet. The edible vegetables a nd certain roots and 
tubers contributed 1.8 per cent of the total weight of the exported commodities with its index increasing by 1.9 per cent to 156.3 points in 
the first quarter this year from 153.4 points in the fourth quarter. The export price index for ‘edible fruits and nuts’ went  up by 1.5 per cent 
to 161.7 points in the first quarter due to a rise in prices of raw cashewnut and cashewnut kernel. Coffee, tea, and spices r ecorded 147.2 
points, equivalent to 15.5 per cent increase compared to 127.5 points in the fourth quarter last year mainly due to a rise in  price of tea in the 
world market. During the first quarter this year, the export price index for cotton increased by 2.4 per cent to 135 points c ompared to 131.8 
points recorded in the fourth quarter last year mainly due to the increase of prices of cotton in the world market on account  of strong global 
demand. (Daily News) 
 
The Tanzanian government submitted three bills to parliament on Thursday that would allow it to force mining and energy compa nies to 
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renegotiate their contracts, the latest in a string of moves that have alarmed foreign investors. It was not immediately clear how the 
proposed renegotiation of contracts would affect a planned $30 billion gas project, or the troubled mining sector, which gene rates about 3.5 
percent of Tanzania's gross domestic product. Businesses have complained that they feel President John Magufuli is unfairly s queezing them 
through a strict interpretation of tax laws, increased fines and demands they rapidly list on the local stock exchange. Maguf uli says the 
reforms will increase transparency and revenues and that the companies have not been paying their fair share of taxes, charge s they 
strongly deny. The bills, expected to be fast-tracked, will affect multinationals and follow the recommendations of a committee investigating 
the East African country's gold industry. The committee called for an urgent overhaul of the country's mining, gas and fiscal  codes.     The 
three bills cover natural resources contracts, sovereignty and amend existing laws and would allow the government to renegoti ate or 
dissolve contracts. Companies that could be affected include BG Group, part of Royal Dutch Shell, Exxon Mobil, Statoil and Op hir Energy. 
They plan to build a $30 billion liquefied natural gas (LNG) export terminal in partnership with state-run Tanzania Petroleum Development 
Corp. 
 
The bill on natural wealth and resources reads: "Where the government has served notice of intention to renegotiate the arran gement or 
agreement ... and the other party fails to agree to renegotiate the unconscionable terms or no agreement is reached ... such terms shall 
cease to have effect and shall be treated as having been expunged." It defines "unconscionable terms" as anything that is "co ntrary to good 
conscience and the enforceability of which jeopardises the interests of the people" of Tanzania. The parliamentary session ha s been 
extended for several days to allow lawmakers to study the bills and approve them, National Assembly Speaker Job Ndugai said.     Tanzania is 
Africa's fourth-largest gold producer and has made vast natural gas discoveries but remains one of the poorest countries in the world. 
Mining companies that could be affected by the proposed law changes include AngloGold Ashanti, Acacia Mining Plc and Petra 
Diamonds. Acacia, which has most of its operations in Tanzania, has been a particular target of Magufuli's ire. Its share price has nearly 
halved since March 3, when the government banned it from exporting minerals in a row over taxes. Acacia and AngloGold said th ey were 
studying the legislation. Acacia also said talks with the government on the export ban were "yet to begin". (Reuters) 
 
THE 2017 Resource Governance Index, compiled by the Natural Resource Governance Institute (NRGI), gave Tanzania’s oil and gas  sector 
a weak overall score of 53 out of 100 points due to weak implementation of the oversight laws. The NRGI’s East and Southern Africa/
Tanzania manager Silas Olan’g said this is translating to a rank of 36th among the index’s 89 sector -specific countrylevel assessments. 
“Tanzania has not yet started largescale production following the discovery of significant offshore gas but if governance can  be improved, 
the gas industry has the potential to deliver significant benefits to one of the world’s fastest growing populations,” he sai d. Tanzania governs 
value realization from natural gas and minerals better than it manages the resulting revenues, researchers found. The index’s  value 
realization component measures the potential for good governance in licensing, local impacts and state participation. In the licensing 
category, Tanzania’s oil and gas sector scores 48 of 100 points and ranks 27th–well behind the index’s top performer Mozambique, which 
gets a score of 72 of 100. This weak result is mainly due to the absence of an external body tasked with overseeing complianc e with 
Tanzania’s 2015 Petroleum Act, which is poorly implemented. Tanzania’s performance in hydrocarbons revenue management is weak er than 
that of other new oil and gas producers like Ghana, Mozambique and Uganda.  
 
In comparison, Tanzania’s mature mining sector ranks 42nd among the index’s 89 extractive country assessments, and 18th among  34 
mining sector assessments. Concerns over distribution of benefits between investors, the government and local communities hav e led the 
Tanzanian government to take steps towards improving governance and transparency. However, the index results point to a need to close 
the gap between legal requirements and actual enforcement across several areas. Reforms are needed in control of corruption a nd in 
government effectiveness–as recognized by the current administration. Social and environmental concerns need attention, particul arly in 
terms of local impact. And the public should be able to access contracts between the government and resource extracting compa nies as 
required by TEITA Act 2015. He added, “There is much to be done to improve Tanzania’s oversight of its mining industry. Tanza nia is Africa’s 
fourth-largest gold producer, and the industry needs strong governance and a transparent framework. (Daily News) 
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Zambia 
 
 
Corporate News 
 
Vedanta Resources Plc plans to quadruple its Zambian copper output over the next three years, the local unit’s chief executive o fficer 
said, signaling a more ambitious expansion in Africa’s second-biggest producer of the metal. Most of the increase will come from Konkola 
Copper Mines Plc’s flagship operation in Chililabombwe, near the Democratic Republic of Congo border, where the unit is seeki ng to triple 
output in three years, Steven Din said Thursday in an interview in Lusaka, Zambia’s capital. The company is investing $1 bill ion in projects to 
achieve the increase.  KCM, as the company is also known, has struggled to turn a profit amid low metal prices and copper out put that fell to 
94,000 metric tons in the 12 months through March 31 from 159,000 tons four years earlier. At the Konkola mine, the company p roduced 
49,000 tons in the year that ended March 2016. “We are working on the design to be able to take the Konkola underground mine up from 
where it is today to about three times that,” Din said. “Vedanta has already invested just over $3 billion. Our intention is,  with some more 
investment, to get those production levels up.” Vendata is now targeting raising overall production to 400,000 tons within th ree years, an 
amount it said in April could take as many as seven. The company has restarted operations at its Nchanga mine that halted in November 
2015 after copper prices plunged. KCM also plans to at least double output over 12 to 18 months at its tailings leach plant t hat extracts 
copper from old waste dumps, Din said. Zambia is Africa’s biggest copper producer after the Democratic Republic of Congo. (Bloomberg) 
 
 

Economic News 
 
THE German government has allocated €31 million to its development bank, KfW, to help Zambia implement the Renewable Energy F eed-
in Tariff (REFiT) Strategy, which will accelerate the development of renewable energy.  The funding to be provided to the GET FiT 
programme, a project that is designed to assist the Zambian government promote diversification of the power sector, is expect ed to go 
towards tariff support, grid integration for some projects, and other technical assistance. GET FiT Zambia is a collaborative  programme led 
by Government with the support of Zesco Limited, Energy Regulation Board, African Trade Insurance Agency, KfW, among others. GET FiT 
Zambia coordinator Will Pearson said the development will also result in bringing of about 200 megawatts (MW) of renewable en ergy to the 
grid in the next five to seven years. Mr Pearson said on Friday at the just-ended Zambia International Mining and Energy Conference and 
Exhibition that the REFiT strategy, is currently awaiting Government approval. “Once the programme is officially launched, Kf W is expected 
to partner with other donors to increase the overall funding,” he said. Mr Pearson also said the programme will also result i n the 
development of 50MW of solar photovoltaic (PV) plants, which will be developed by the private sector in various parts of the country under 
an initiative similar to the World Bank-supported scaling- up solar programme.  
 
Last year, President Lungu commissioned construction works for the US$1.2 billion solar power plants in Lusaka under the ausp ices of the 
Industrial Development Corporation and supported by the World Bank. Contracts have since been awarded to Neoen and Enel to de velop 
100 MW in the first phase of the scaling- up solar project, with World Bank president Jim Yong Kim describing the project as a perfect 
example of how public-private partnerships (PPP) can help in advancing the provision of energy at the price of only US$.06 [cent s] a kilowatt 
hour, which is very low especially in Africa. Mr Pearson said GET Fit will begin the programme with a 50MW solar PV tender an d will use a 
reverse auction similar to scaling solar. But project developers will choose their own sites subject to any grid constraints to be indicated by 
Zesco. “The programme targets the development of small- to medium-scale independent power producer projects between 1-20MW. 
Subsequent tenders will call for other technologies including hydro, biomass and geothermal,’’ he said. (Daily Mail) 
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Zambia's economy is expected to grow by 4.1 percent in 2017 and by close to 5 percent by 2019, the World Bank said on Thursda y, but 
the global lender also warned that stricter spending controls were needed to ease the country's large debt burden. "The government has 
started to reduce the large stock of expenditure arrears but further efforts are needed to improve budgetary controls and bet ter withstand 
fiscal pressures if the national debt is to remain at sustainable levels," the bank said in a report. (Reuters) 
 
Zambia's external debt stood at $7.2 billion at the end of May, up from $6.86 billion at the end of last year, Finance Minist er Felix Mutati 
said on Tuesday. Mutati was clarifying the borrowing figure after erroneously saying last week external debt had risen to $17.2 billion. 
(Reuters) 
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Zimbabwe 
 
 
Corporate News 
 
Fidelity Life Assurance on Friday said its total income stood at $8,4 million against the budget of $12,3 million in the five  month period to 
May 31, but expects new products and insurance business to improve its financial performance by yearend. Acting chief executive, 
Nyaradzo Matindike told shareholders at the company’s annual general meeting that the group plans to expand its distribution channels. 
“The group is on a drive to increase its distribution channels through the establishment of one stop shops in strategic locat ions such as 
Gweru and Masvingo,” she said. In terms of micro lending, net interest income in the period stood at $1 million, a 1 percent increase on 
prior year’s $900,000. Fidelity funeral is improving significantly, achieving income of $158,000 in the period under review, a 36 percent 
improvement from $116,000 recorded in the same period last year, Matindike added. The Malawi operation’s income to date has grown by 
60 percent from $1 million in the comparable period last year to $1,6 million, driven by the acquisition of mainly annuity sc hemes. Claims 
increased by 3 percent from $1,98 million in the comparable period last year to $2 million. Cost cutting measures kept expens es low in the 
period under review. “Due to various cost containment strategies that have been implemented by the group, we have seen our op erating 
and administration expenses reducing by five percent from prior year,” Matindike said.  
 
Chairman, Fungai Ruwende said the group will continue to diversify income streams and strengthening its balance sheet through  property 
projects. “Langford is the next project the company is embarking on, we have done the necessary processes for this developmen t and will 
provide timelines in due course,” Ruwende said. He also said the company has a significant debt, but plans are in place to st reamline its debt 
to appropriate levels. As at December 31, 2016, the company debt stood at $29,3 million.Fidelity Life Assurance on Friday sai d its total 
income stood at $8,4 million against the budget of $12,3 million in the five month period to May 31, but expects new products  and 
insurance business to improve its financial performance by yearend. Acting chief executive, Nyaradzo Matindike told sharehold ers at the 
company’s annual general meeting that the group plans to expand its distribution channels. “The group is on a drive to increa se its 
distribution channels through the establishment of one stop shops in strategic locations such as Gweru and Masvingo,” she sai d. In terms of 
micro lending, net interest income in the period stood at $1 million, a 1 percent increase on prior year’s $900,000. Fidelity  funeral is 
improving significantly, achieving income of $158,000 in the period under review, a 36 percent improvement from $116,000 reco rded in the 
same period last year, Matindike added. 
 
The Malawi operation’s income to date has grown by 60 percent from $1 million in the comparable period last year to $1,6 mill ion, driven by 
the acquisition of mainly annuity schemes. Claims increased by 3 percent from $1,98 million in the comparable period last yea r to $2 million. 
Cost cutting measures kept expenses low in the period under review. “Due to various cost containment strategies that have bee n 
implemented by the group, we have seen our operating and administration expenses reducing by five percent from prior year,” M atindike 
said. Chairman, Fungai Ruwende said the group will continue to diversify income streams and strengthening its balance sheet t hrough 
property projects. “Langford is the next project the company is embarking on, we have done the necessary processes for this d evelopment 
and will provide timelines in due course,” Ruwende said. He also said the company has a significant debt, but plans are in pl ace to streamline 
its debt to appropriate levels. As at December 31, 2016, the company debt stood at $29,3 million. (Source) 
 
Fixed telecoms operator, TelOne made a loss of $24,9 million in 2016 due to a decline in voice revenue and the high cost of s ervicing 
legacy loans. Harare-The company inherited legacy loans from the Post and Telecommunications Corporation (PTC) amounting to $364 
million and the cost of servicing them was draining its resources. “Legacy loans inherited from the PTC, amounting to $364 mi llion, continue 
to weigh down TelOne’s financial performance. Interest charges arising from this legacy debt were $18 million in the period u nder review. 
The company incurred a further $1,4 million exchange loss on the legacy loans,” said the company. Revenue for the full year f ell 17 percent 
to $114 million due to the high use of Over The Top Services in preference to traditional voice services. Voice revenue dropp ed by a third to 
$97 million from $73 million in the previous year. Earnings before interest, tax, depreciation and amortisation slumped 26 pe rcent to $13,9 
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million. Operating costs came in 17 percent lower on the back of cost containment measures. However, revenue for the first fi ve months to 
May marginally increased to $50 million, pushed by growth in broadband income. The state-owned company, which has plans to develop 
into a converged telecoms network offering enhanced data services above its traditional voice service, said broadband contrib uted 32 
percent of total revenue from 23 percent in the prior year after it invested heavily into overlay services. Managing director  Chipo Mutasa 
told journalists on Friday after the company’s annual general meeting that inconsistent debt payments are negatively affectin g revenue 
inflows. “We are being affected by people generally not paying their bills on time. We have a huge debtors book, right now go vernment 
(ministries) debtors were at $59 million as at the end of May,” said Mutasa. Parastatal and state owned enterprises owe the c ompany $39 
million, households $20 million, corporates $22 million, local authorities $4 million and others, $4 million. Total assets st ood at $489 million 
from $478 million in 2015 with a net liability of $111 million. Going forward, the TelOne expects its National Broadband Proj ect (NBB) to 
drive profitability in 2018. Under the project, the parastatal has completed Harare and Mutare Metro network expansion, Bulaw ayo-Victoria 
Falls microwave link upgrade, Mutare-Harare-Bulawayo-Plumtree backbone fibre upgrade, Harare Main Data Centre Facility and core 
network upgrade at Harare Main Exchange. (Source) 
 
Agro-industrial group TSL on Friday reported a 163 percent increase in net income to $1,58 million in the six months to April 30 , driven by 
an improved performance by the agro chemicals business and higher grain production. Revenue rose 14 percent to $23,6 million from 20,7 
million recorded in the same period last year while operating profit was 73 percent higher at $2,8 million. “The overall volu me growth by 
165 percent over prior year reflects the fruition of initiatives to sign new clients, in particular, merchants coupled with t he 10-day earlier 
start to the tobacco selling season which contributed an additional 20 percent to volumes,” the company said. Tobacco sales f loor remain a 
market leader in the auctioning, commanding over 60 percent market share,the company said. The logistics operations saw a dec line in 
profit to $28,222 from $598,724 previously, weighed down by Bak Logistics which recorded a rather disappointing performance o wing to a 
slowdown in economic activity which negatively impacted volumes across its key divisions. However, the freight forwarding and  customs 
clearance business continued to perform well. In the real estate operations, revenue declined by 22,8 percent to 2,13 million  while profit fell 
52,7 percent to 1 million on the back of higher level of voids, but the company said they have since been filled by new tenan ts. The company 
owns 30 percent and 16,53 percent shareholding in Cut Rag Processors and Nampak Zimbabwe respectively.The two are currently a vailable 
for sale and the company said it has received interest from potential buyers. Gearing ratio improved to 15 percent from 20 pe rcent on 
reduced borrowing. The company expects the momentum that started in the first half to continue into the second half, despite an expected 
slowdown in seasonal businesses in the later part of the year. The company did not declare a dividend. (Source) 
 
RioZim Limited has lost its legal battle to have the loan it obtained from Trust Bank reduced to $500 000 from $1,8 million a fter the High 
Court reversed a default judgment the mining company had secured against the bank.  Trust had in 2013 obtained a court order against 
RioZim for $1,8 million plus interest, which the bank had advanced to the company. A year later, the bank was placed under liqui dation with 
the Depositors Protection Corporation subsequently appointed the liquidator. In May 2015, RioZim applied to the High Court fo r variation of 
the court order, which the bank had earlier obtained to recover $1,8 million. A default judgment was subsequently granted whe re the 
original order was varied and substitution thereof with the sum of $634 336. The interest of 45 percent per annum was also re duced to 25 
percent. This was done without the leave of the court in terms of the Companies Act. This prompted DPC to dash to the High Co urt for 
rescission of judgment citing several illegalities that culminated in the erroneous order. Judge President Justice George Chi weshe after 
hearing arguments from both counsel ruled that RioZim’s application for variation was made without the leave of the court as required by 
the Companies Act  (Herald) 
 
Struggling miner, Falcon Gold says its net loss for the six months to March has grown $2,42 million, from $351,186 recorded i n the 
comparable period last year after a fall in revenue and higher operating costs. Revenue declined by 11 percent to $3,66 million from $4,1 
million recorded in the comparable period last year on lower volumes. Gold production declined by 19,4 percent to 2,970 ounce s in the 
period relative to 3,687 ounces produced in the same period last year. Mining and processing costs increased to $5,63 million  in the period 
from $5,42 million. Administration costs rose 22,2 percent to $635,836 from $520,185. The group made an operating loss of $2, 5 million 
from a loss of $820,162 previously. Falgold has accumulated losses of $12 million, resulting in a negative equity balance of $13,8 million as at 
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March 31. However, after selling off Dalny Mine to RioZim for $8 million last year, the company expects to complete several p rojects next 
month to boost production. “To increase the tonnage of higher grade ore from the mines, the long waited project, the 7 level loading station 
at Golden Quarry and the increased hoisting capacity at Camperdown, are finally scheduled to be commissioned during July 2017 ,” the 
company said in a statement. (The Source) 
 
 

Economic News 
 
Zimbabwe’s loans register is in shambles and the country may have been prejudiced of more than $100 million in fictitious loa n 
repayments, a report by the Auditor General Mildred Chiri has revealed.   The report, which was tabled to Parliament on Wednesday, 
showed grave inaccuracies in Treasury accounts and a general slack in the reporting system across ministries and statutory fu nds.  The most 
glaring is the fact that the exact amount of government guaranteed debts and loans extended to the state or its entities is u nknown. The 
report notes that Treasury has failed to properly maintain a Statement of Public Debt, which details loans contracted by the state.  “The 
Ministry resubmitted an amended Statement of Public Debt for the year ended December 2014 with an adjusted balance of $5,4 bi llion from 
an initial balance of $5,9 billion just before the end of my audit without any explanation for the variance. Furthermore, pri ncipal and interest 
payments of debt amounting to $116,756,279 were made without providing supporting documents,” Chiri said in the report.   “The loans 
reflected on the Statement may not be authentic and the Statement maybe materially misstated.”   According to the report, Treasury Bills 
and Bonds issuance notes with a value of $647,794,516 were availed for audit examination against a total of $1,190,675,248 di sclosed in the 
Statement of Public Debt.  Treasury also failed to timeously update the Register of Guarantees and did not disclose the names of  
beneficiaries and details of purposes for loans amounting to $567,5 million.  
 
The loans, known as Contingent Liabilities are advanced to parastatals, local authorities, statutory funds and private compan ies by external 
lenders under guarantee from the government.“The total Contingent Liabilities extracted from returns submitted by line Minist ries differed 
materially from the balance reflected on Treasury return, casting doubt on the reliability of the Summary presented for audit . There was a 
variance of $90,195, 494 which was not supported by a reconciliation showing the makeup of the difference between the two ret urns,” 
reads the report. “The statement of Contingent Liabilities might have errors and or omissions resulting in its misstatement. The correct 
position of government’s indebtedness may not be established when records are not compiled,” Chiri said.   The Ministry of Finance is 
required by Public Finance Management Act to present annual, quarterly and monthly reports on loans and guarantees to Parliam ent but 
does not do so. “There is risk that the financial statements could be misstated if the register is not updated on time and re levant details are 
left out,” Chiri said. Further distorting the balance of Contingent Liabilities was the inclusion of called up loans amountin g to $778,6 million 
on the return submitted for audit, she said. (Source) 
 
THE Consumer Council of Zimbabwe (CCZ) says the family basket decreased by $1,38 to $577,77 in May due to a number of promoti ons 
by retailers, which saw a reduction in the prices of many basic commodities. In a statement yesterday, CCZ said the food basket decreased 
by 1,30% from $133,80 by end-April to $132,06 by end-May 2017. “As CCZ, we assume that the decrease in prices has been caused by  
promotions on various commodities in some supermarkets such as the OK Grand Challenge promotion. Supermarkets are competing t o 
entice and attract consumers to buy from them,” CCZ said. Decreases were recorded in margarine by 6cents to 99cents, mealie m eal from 
$11.85 to $11.83 per 20kg, sugar by 3cents to $1,85 per 2kg, tea leaves by 5cents to $1,60, bread by from 70cents to 65cents,  flour by 
5cents to $1,75 per 2 kg, tomatoes by 6cents to 74cents, meat by 15cents to $4,25 per kg. Increases were recorded in cooking oil by 6cents 
to $1,45 per 750 ml, rice by 13cents to $1,98 per 2 kg, salt by 3cents to 28cents, onions by 10cents to $1,25, cabbage by 17c ents to 92cents 
per head, bath soap by 9cents to 69cents. Increases were also recorded in detergents by 36cents to $11,71. The price of milk,  washing 
powder and laundry bar remained unchanged from the end-May figure. Where the products were not certified, consumers were urged to 
exercise their right to information by carefully examining if the products they were purchasing were well -labelled, packaged and provided 
with vital information such as manufacturing and expiry dates and ingredients used in the making of the products.  
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The consumer lobby group conducts a survey twice, during the first and the last week of every month. The price of each commod ity was 
arrived at by averaging prices gathered from retail outlets throughout the country. (News Day) 
 
Zimbabwe Parks and Wildlife Management Authority (Zimparks) is planning to upgrade facilities and install artificial lighting  in the famed 
Victoria Falls Rainforest, which it is considering opening round the clock to attract more tourists. The Rainforest, located within the 2,340-
hectare Victoria Falls National Park, is visited on average by 250,000 tourists annually, 75 percent of them foreign visitors  and offers 
unparalleled views of the Victoria Falls, Zimbabwe’s premier tourist attraction. The Falls are the largest curtain of natural ly falling water in 
the world measuring 1.7km wide and 108m in depth and are one of the seven natural wonders of the world. About 198,000 people paid to 
visit the Rainforest in 2012. Zimparks feels the numbers are too low and is looking at the possibility of opening the Rainfor est around the 
clock. “As Zimparks we are looking at coming up with 7 star hotel facilities with conferencing service in Victoria Falls Nati onal Park as well as 
improving the Rainforest waterfall viewpoints and the restaurant overlooking Zambezi River,” Zimparks deputy director general  George 
Manyumwa told a visiting Chinese delegation examining the proposed location of a Special Economic Zone (SEZ) in the area. Gov ernment 
has earmarked Victoria Falls, Harare’s Sunway City, Bulawayo, Mutare and Lupane for the SEZ development.  
 
“There will also be renovation of entrance to increase range of services and luxury goods, duty free retail shops as well as illumination of 
Rainforest to enable 24 hour visitation,” he said. He did not give details about revenue but it costs $7 for locals to enter the Rainforest while 
regional and international tourists pay $20 and $30 respectively. Manyumwa said the Victoria Falls town had a limited number of activities 
at night, resulting in visitors limiting their average visitation to one day. “The new airport can now handle 1,5 million pas sengers a year 
which is an opportunity to increase tourist arrivals,” he said. Last week, Tourism Minister Walter Mzembi said Zimbabwe had s igned a 
comprehensive agreement with unnamed Chinese investors for the construction of a ‘Disneyland in Africa’, a tourism and confer ence theme 
park in the resort town. Government is also exploring the option of making the theme park a part of the economic zone, offici als said, adding 
that no firm decision had been made, officials said.(The Source) 
 
Former Reserve Bank of Zimbabwe governor Gideon Gono has been appointed to chair the Special Economic Zones board, marking hi s 
comeback to public office since he left the apex bank in 2013. Gono will be deputised by a lawyer, Sithandile Ngwenya and nine other 
board members who include former Confederation of Zimbabwe Industries president, Busisa Moyo, Godfrey Chanakira, Ozias Machay a 
Hove, Erasmus Gapara, Constance Zhanje, Edwin Zvandasara, Christopher Dube, Mary Chiwenga and Thando Madzvamuse. The board, 
appointed by Minister of Macro-Economic Planning and Investment Promotion, Obert Mpofu, is expected to spearhead the development  of 
special economic zones seen as crucial to courting investors. Government has earmarked Victoria Falls, Harare’s Sunway City, Bulawayo, 
Mutare and Lupane for the SEZ development.(The Source) 
 
Zimbabwe's government has signed a $478 million agreement with an energy company and three banks to finance the 2017/18 summe r 
farming season in a push to improve food security, a state-owned newspaper said on Monday. The southern African nation has since 2001 
relied on imports and foreign donors to meet demand for the staple maize. Drought, lack of financing and President Robert Mug abe's 
seizures of land from white farmers that hit commercial agriculture have been blamed for low grain production over the years.  The Herald 
newspaper reported that the government and local energy company Sakunda Holdings had signed an agreement that would see three  banks 
provide the capital to mainly fund production of maize and soya. Sakunda, which imports and distributes fuel, runs a logistic s business and 
operates a 200 megawatt diesel power plant, will work with CBZ bank, Barclays and the local unit of Ecobank to provide the mo ney. The 
newspaper did not give details on the funding. CBZ Chief Executive Never Nyemudzo and Sakunda boss Kudakwashe Tagwirei did no t answer 
their mobile phones when contacted. Officials from Barclays and Ecobank could not be reached for comment. After a devastating  drought 
last year, Zimbabwe received above normal rains during the 2016/17 farming season and expects to produce 2.1 million tonnes o f maize, its 
highest since 1996, according to official figures. The Herald said the government would start delivering seed, fertiliser and  crop chemicals to 
farmers around the country between July and September, ahead of the planting season that begins in November. Farmers would be  
required to sell their crop to the state grain agency as repayment. Nearly 70 percent of Zimbabwe's population is rural and s urvives on 
agriculture. (Reuters) 
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Zimbabwe’s Tobacco Research Board (TRB) exported barley tobacco seed worth $1.6 million in the 2016/7 season and plans to set  up 
shop in regional markets to boost the numbers, an official has said. TRB general manager Dalia Garwe told The Source that the board 
exports 1,5 tonnes of the barley tobacco seed variety annually. “The TRB is responsible for breeding tobacco varieties for Zi mbabwe and the 
region. Our barley tobacco variety is popular outside Zimbabwe and last year we exported $1.6 million worth of seed to Mozamb ique, 
Malawi, Zambia, South Africa, Uganda and Tanzania,” she said. “We plan to set up selling points in those countries to boost t hose exports.” 
Garwe said TRB currently produces over 50 tobacco varieties. Zimbabwe requires 750 kilogrammes of tobacco seed annually and T RB has 
said it has five years’ worth of seed for the several tobacco varieties. Five grammes of seed are enough to plant on one hect are of land. 
Zimbabwe expects 215 million kg of flue-cured tobacco to go under the hammer during the 2017 selling season. (The Source) 

 

Ministry of agriculture says that 37,000 hectares of wheat has been planted against a target of 60,000 hectares, Parliament h eard on 
Tuesday. This represents a 165 percent increase on the 14,000 hectares planted in the 2016/7 season and 10,000 previously. Agriculture , 
Mechanisation and Irrigation Development secretary Ringson Chitsiko said that high maize moisture content has resulted to the  low 
hectarage of wheat.  “Currently as I speak before this committee we are around 37, 000 and 38,000 hectares. We are (targettin g) 60,000 
(hectares) … but the big challenge is the persistent high moisture content in the maize grain preventing the farmers to harve st and free the 
land for the winter wheat planting,” said Chitsiko. The winter crop planting is likely to continue until late July to reach t he planned 
hectarage, he added. “By the second week of July, we will know whether we will be able to get to 60,000 or not. The inputs ha ve been 
coming in adequate quantities, and there are no much complaints in that front,” added Chitsiko.  Chitsiko added that the gove rnment had 
signed a $478 million agreement with  energy company, Sakunda and three banks to finance the 2017/18 summer farming season as part of 
a drive to improve food security,  The southern African nation is emerging from a drought that left over 4 million people in need of food aid. 
Zimbabwe, a former regional breadbasket that has become a serial grain importer since the government’s seizure of white -owned farms in 
2000, expects 2 million tonnes of grain in the 2016/2017 season, more than enough to meet the country’s annual demand. Sakund a will 
work with CBZ Bank, Barclays and Ecobank to raise the money. (Source) 
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